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Your Board of Directors have great pleasure in
presenting the Eighty Fifth Annual Report together

with the audited Balance Sheet as on 31st March
2007 and the Profit & Loss Account for the year ended
31st March 2007.

1. OVERALL ECONOMIC REVIEW

The real GDP for 2006-2007 was placed at 9.2 % as
against 8.1% in the previous year. Industrial activity
expanded strongly with real GDP originating in
industry estimated to have risen by 10.2% in 2006-
2007 as compared with 8% in the previous year. Real
GDP originating from agriculture and allied activities is
estimated to have registered a growth of 2.7% in
2006-2007, closer to the trend growth but lower than
6% in the previous year. Real GDP originating in the
services sector increased by 11.0 % during 2006-
2007 as against 10.3% a year ago. The growth in
activity in financing, insurance, real estate and
business services and community, social and
personal services at 11.1% and 7.8% respectively
were comparable to 10.9 % and 7.7% in 2005-2006.
Industry and services comprising 82% of the economy
registered double digit growth. Inflation measured by
variations in the wholesale price index on a year on
year basis increased from 4.1 % at end March 2006 to
5.7% on March 31,2007. During the year the financial
markets shifted from conditions of easy liquidity to
occasional spells of tightness necessitating injection
of liquidity through the LAF. The uncollateralised
call/notice money market experienced occasional
tightness during the last quarter of the year. Call rates
peaked at 54.32 % on March 30, 2007.

Expressing renewed concerns about the rapid
expansion of Bank credit for three years in succession
and the surge in capital inflows, the Reserve Bank of
India's third quarter review in January 2007 called for
concerted actions in fiscal, external, monetary and
prudential policies. Provisioning requirements on
standard assets were further enhanced and risk
weights were increased with regard to exposure to
sectors such as real estate, capital markets,
consumer loans and systemically important non-
banking financial companies. There was a renewed
emphasis on quality of credit. Ithas beenthe

AUBLIHAT SPbmEamul o WssT (el  Fwiiiiugeo

o _mseT  aumduisr  Gudokisst  Oum &IPS
SIeL_SIMTTHG.
1. mILst U BOWwrssl  Gummenmsir  Hlensuuies

SeRTGemTL_LLD

BT 196 QTsHs o Musd wH HSTIY alfHh ClFeam
oL 8.1 Fmeisons EmbHE  2006-2007hm  euHLLD
GNIRIGTI TG 9.2 FHAIHLOTH 2 WITHH6TTeN HI.
Camibsempuies  senidd alflsb GFam  eupLD 8
FHIHOTE BHbHH SsuaumLd 10.2 FHMIHWNS 2 Wb
Qurds o pusd wHAly sFsiidng Guflzib
alfleu@HHe.  alleusTud  LoM@DId  SHMSF  FTHS
Gamfeseis o muSHH WP CFEID surbLLD 6 FHATHLTS
BEbaE 2006-2007-60 2.7 Fapaiswns  USeuTHWNHHBE.
GarimBaemsy  Uflallenr suenitdd Gsam  sumLd  10.3
FHNHIOTE BHbhSHH Beisumlld |1 FHalsHLTE 9 WihHH.
B& mmeuand, &STUldl wBmD SEenFurTs  FTHHIS ST

Weremr  aflwrungw  GureTpeumsns o aien&alw
GamimGaensy MWD FepsD, FABUT  BFmeumsnen
o ghenLsbdwl  fleler  suenitgdl  (pempGw  2005-2006-1D

aumL 109, 7.7 gxeisors Embhaal 111 whpid 7.8
Faaigwrs oHsNHHd. CLres CUTHMTSITHHSS 82
FEHaiHL  eueny euend GFWD OFTLHDSHEDBG  WHEDID
Gremaiifley  Gyemo  Coibha  Srewip  Bevsse
eueTii &N A BhHA.  apLITUT 8T WwHUT  goupBLD
gmBSHTLe]  WriF  2006-60  @enmhsH  Sjeneunen 4.1
FHAIHHHe0  EHhHAH  omTE 200760 5.7  FHEISHLTH
SFENSFmphsa. BTlgsd B uilorBp  SmsEngseiso
SHTPTen Lemilpds [Hensv omg SilsulIBUTSH EBIdhELoTe
mlenevd @ HETMEMUILL 19 (HHSHHTE0 LIRS B &0 H
& BUUGSHS Maiel aRBSWTD BLaugbans sBHBEIULL S
GRFL HTeLHH0 BLET UTEIGD GBTHHSD sueHemL W
Uemighensd senldl  smeorenigsd GB(HIBlE  HlanavdHd
FeleMUUL L HTed  omTF 30, 2007 Sem aully aldsd
SeuaunsTguist 5432 gseisd  aeIm SieTeHEG
N E EE AT

SLBH POIBTERI(E  STeITE  euhgEld &L&T  GHTLAHS
SiplsldHa  aUbSHTRID, CeusiBTLB cpsusen  aurHal
oHsMHBHTe0D  UnFs  MAFfel  sumiFullest  epeBTeUS
HTEUTENI(B el pbs Midonsd SHEUEIDT6  LIemilL|pHS
Garsitensulenet cuelMISHWSI. STLOTET HLGTHET OHTeN
EAET:AC! Gogyid aigaflé&sliul L gl DIEDFUITH
Gangaibae WHTaT alluTumySHalens, UeiUfTBn Fhend
FoubsUULL Heom, ailf 2 uGuimsl Gum bl SEhabaTe
Hell  BUT BLET, RIS DeLeOTH BF  HIICIETRISET
S FUMUBERSG FTHESUULIGHSGD SLaIH6eT 165
gHTUTTSGD Bwlssemen FBBLL, eudbsd Couemngu
elpeuSHeId  DFHTAHEIU L FHI.  FHIOTET  SLEIH6IT  QUOMIS
farey sumd OsTLAhg euelumsd sumdng. Sbawl
QUImHENMTHTTHenS CFbenmolILBGHHEID CrTHEaehBH1H Maie
aumId UsTULpS: S Qsmeiiansuilsdt cpsolb mbirl 1gsir Fyme
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endeavour of the Reserve Bank to develop a robust,  sueni&dlenw Csmiha Setismeanihs albhEnmaEL.

A efficient and diversified financial system so as to

anchor financial stability and to facilitate effective
transmission of monetary policy.

2. BANKING SCENARIO

The acceleration in real activity propelled a sizeable
expansion in monetary and Banking aggregates in
2006-2007 for the fourth year in succession.

The overall credit growth of scheduled commercial
Banks increased by 28% (previous year 31.8%).
Credit to industry constituted 35.3% of the total
expansion in non food bank credit followed by
personal loans (28.7%), services (23.7%) and
agriculture (12.2%). Priority sector advances grew by
25%.

The benchmark prime lending rates of Public Sector
Banks and Private Sector Banks increased
substantially from the earlier lowest of 10.25% to
present highest of 16.50%. Many Banks had PLR in
between the above.

The aggregate deposits of scheduled commercial
Banks increased by 23% (previous year 18.1%]).
Demand deposits growth slowed to 16% from 27.5%
in 2005-06 but time deposit growth of 24.5% was
notably high vis-a-vis 16.4% in the previous year.

Commercial Banks investments registered an
increase of Rs.4002 crore during 2006-2007 in
contrast to a decline of Rs.13,237 crore in the
previous year. Commercial Banks holdings of
Government and other approved securities declined
from 31.4% of the banking system's net demand and
time liabilities (NDTL) in March 2006 to 28% in March
2007. Several Banks were operating their statutory
liquidity ratio portfolios close to the statutory minimum
level.

3. BUSINESS PERFORMANCE

In tune with banking industry trend, your Bank's credit
growth also outpaced deposit growth. The Bank had a
successful year in its 85th year of operations and
recorded a continued good performance. During the
year under review the total business excluding inter
bank deposits increased from Rs.8223 crores in

2. aumiglgaemmuilsr mlaneo

2 hHULILL QUTHETTETT BLeUgSHmS Sifeminrs 2006-07-60

CBTLAD &I (BT 60T B T6) Sl aupLeTs:  UanshExHensu
V3 WA TD) aUm1 &5 & erfl ot SUaTIIT & &l @H1D auigl
UG H DI

ouenlla  eumidlselell @Ler eauenTFd 28 FHelsld (BLIHS
UBLID 31.8 FHaIHD) DHENSHBETENH. 2 e 2 B
SIeDEUTH  eUBIBGEELaled CHTOBHIEDBHSTE  HGLaT 353
gaaipupd, SHeall BUT sLear 287 ssalsupn, Gsmeu
UfeliBasres sLsl 23.7 sHalsupd wBpib efeuamuidas e
122 s@aigupd Gapbsal. (weatafaioiiiNalbasrer oL e
25 Fgalmd eueniFFenL HA mhHaHa.

QUTHIGYHL 6D GURISEIBEHEBEGHID HETUITIT 6Lk &(6ThE o6l
SjiglilenL. S8 aul'ly alldsd (el Blevalll @embesUL g
S|EITEUIT 60T 10.25 5156550 BHE  SBOLUTMSHW
2 WibsHL' s Seneaunal 16.50 seaindems el iguilihbsa.
BB umEDellaT  SLHHEHELENH  HGlDL I
afldlgid Gomseitl. eila HRISEmHE EenL UL HboHS.

ouenila eumidlmailen meuliyBldl 23 F&eTHID (HLHSH QIbHLLD
18.1 smaign) oFsfssenens. Gosl@h SHmamdhHled
FlpoL eupriisli. Geueaiigll ensuliLBg sueniad 2005-06-
6 27.5 seelsns BHbss @b b 16 FHAIHD eam
Wstomen euei&FFUL 6l EHHEHEH. YO0  HEUENHEIT HT6V
enauliL] Hgluleir euemiadl 2005-06-D aumHLLd 16.4 FHaiH0Ts
BpbaHs @susuiplid 24.5 F5aIHD eetml GIULIGIDLIgLITeT
QUETIT & F N L_[HA (HHBHSHI.

euamle  eUmIESeiMail (PHeSBHsll SLbH aUHLLD 513,237
Gamy  @ombalhbos, 2006-07-0 aumLD 0H.4,002 Gamg
SFEMNSHH STEIULULL S DI SLTUSIIRIGET  IDHBHID
JMEL DBISEMNHBII L Bl TSI RIS (BHT6T G
sumIBlHailel (P HeSBSsi 1omidF 2006-60 aumiEITed Gl L HIb
GemBodsiir Couadipl  LHBEID  ST60  alajUeBlILIgY
CarTBHsiLL. Gauammgul Blar GurmtiLbsaila Foalsddso
314 gspeisons BEHHSH w0miF 2007-00 28 FoHelsois
GapbAmbaa. fais umdulss FUL YiaoTs el
Geuewinigwt  eTeflgled  LeWIOTdHSSdngul  (LpHESHB6MET
alglashems SICHS auRIdlEeT FUL LIaI0TS aneudhsLIL
Geusmingus @enmbsLUL & Siemanel L igBLI anewdh S mbaer.

3. sumidlullesl Q& uwIeUTSHaLD

aumslsh  SHienpulsy Blevalwa GCume o mideT  eumidluled
SLeT  euemT&FALD  emaulBlE  sueniFdaniid STl ggDd
GUULIGL auemsuisd DIFHETs Bmbhod,. aunduier 855
UL LDTer  @eleuTeni®  Henigt  GHILihgs Flw  Gouwsd
eIt h  CeumpiBIIOTaT  SLEWI_TH  HIENLOH ST,
Blsileumawi(h AL NG Lo &3 suemilsLD
(eurisl e b AlenL_ Qe smeuliumBles) Salisha) 2006 OMiTE
WrHHEH 60 1h.8223 Gomouwins Spibsg 2007 wiié 1rHhHEs0
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March 2006 to Rs.10035 crores at the end of March
2007 registering a growth of 22.04%. The Bank had
also improved its performance under various
parameters and business segments. Thereby your
Bank crossed an important milestone of Rs.10,000
crores business. There was noted improvement in
recovery and asset management, thereby resulting in
lower percentage of both Gross and Net NPAs.

Some of the highlights of the Bank's performance
during the year are indicated below:

» The deposits of the Bank increased from Rs.5203
crores to Rs.6020 crores during the year, a
percentage increase of 15.70%

» The advances increased from Rs.3126 crores to
Rs.4047 crores during the year, a growth of
29.46%

» The other income grew from Rs.78 crores to
Rs.83 crores.

» The Gross NPAcame down from 7.02% to 4.54%.

» The Net NPA was substantially reduced from
2.17%100.98%.

There was an increase of Rs.95 crore in the total
income of the Bank from Rs.626 crores in the previous
year to Rs.721 crores during the year representing
15.18% growth.

The major contributing factor for this income was the
increase in interest income by about Rs.90 crores and
increase in other income from Rs.78 crores in the
previous year to Rs.83 crores during the current year.
The increase in total expenditure was at Rs.90 crores.
The expenditure rose from Rs.525 crores during the
previous year to Rs.615 crores during the year. This
resulted in a net profit of Rs.105.78 crores as
compared to Rs.101.19 crores in the previous year.
The net owned funds of the Bank was in the order of
Rs.759.15 crores registering an increase of 15.58%.
Earnings per share was Rs.3719/-. The capital
adequacy ratio inspite of high risk weightages on
assets was one of the highest in the Banking Industry
at 16.77%. The Bank was able to reduce its NPAs and
the ratio of net NPAs to net advances stood reduced to
0.98% as against 2.17% in the previous year.

4. PROFITAND APPROPRIATION

During the year your Bank has generated an
operating profit of Rs.231.20 crores against ar

6510035 Gampwims  auenihs  Deieuran 22.04 FHeisb
MeTTF ] BemiBeengl. sumidl Hangh FMu GFwusLHMmET (psld
UsOSTLUILIL L eflwirumy QUG & & all &) Hm! S 61fl 60
ApOuTenGHT® (1peTCGamBBLD HeiBeTeNGl. FBUL SIDFOTH
2 misel eumidl h.10000 Bzmg Gords eusRiiHD eI
GDIDEY VNGNS  HTEWIQUIETETSH.  GUHLDTEID — FLLTH
FL T H M6 aG el guIlD GlLipLd (pestGeari pLd
HeWI(HeiTeN .

B)61161IT 600719 60 aumiEl e
#& sifld @b Fmply
&L 19T L LU (BeTeres.

GFwsouT 19smen
#Fsv &6

w5
LD & 6l & 611l 60

»  aumduler  ewewmny  HIF BEsreument(
Gamguledmba 5.6020 Gamgwres o wWibhs
FHNBD suenTFS HemBelengl.

»  aumd  eupmdll  sLeaiseT  qh.3126  Gampulledi(mhal
54047 Gamguite 2 WThHE 29.46 FHAIHD euenTdd
FHET(BOIT6THEI.

»  Bs1 suorend ap.78 Casmguiled(hhal @5.83 Gomguins
P BIf HB6TTegI-

»  QuTHs CFudpeBn sl 7.02 FoHalsHdHHedmhal
4.54 FFHIHLONSH GHOBHAIGTETIH).

» By GFusdpearBn sl GUUUILSH55  Sienalsd
2.17 saal s aaflpha 0.98 FFHalHOTH
GDHSIGTENSI.

h.5203
15.70

oukid e GLonsg eumLTaD 0595 Gamg SFHHWTeE HLhH
BUBL  eugpLomeoTomasl  eh.626  Gamoulediphs SeiaumLLb
5.721 Gamgwns SiHsisa 1518 spals eusmisfanuis
FHEWT(BeTa .

QUHIOTAND  SFFOTHIHDBGEG  (PHHN  STTE0ID &L 6T1H6IT
Bamen sumeum ¢5.90 Camg SHHSTENHID, EST SUHLLTEILD
o5.78 Camouled(mhal @5.83 Cammouins o WIESHHID SLHLD.
aumdulell Gmshs GFualisst 90 Gamy oFSFHS EHBHI.
aumdular  GFeeyssm 5525 Gomouisdipba  0h.615
Gamowns o WIhAmhasl. sundulsr  Geomud  SLHS
aUHLLD ¢h.101.19 Gamouins Smhos EeusurmLLD @p.105.78
Gamouwns BEphaE. eumdluiar Blay CFThs  epeusHed
05.759.15 Gamy 63 Sieensy  HLBSH 15.58 FHels
eUeTiFSlanil  HewiBeltenal.  eeubleum® URGHSEGD Fligw
BeomushHest  SeMey 53719 S EHHDE.  CLPEISHET
seiiaflonmey eldlsd  aHTUTTESE  gwigw  SpULsee
Spliuent_uiley  semrdbdl i Geuswigul  QFTHHIHH6
agulphab aundsaenpulss 2 Wwihs  SieTe]ser ev
@ats 1677 F5HaIHTE  SIDIOHAHISTETH.  URISIUTEIS
GFwedpabn  SLaledl  SETemel  (HMDBHDHSHN LTS
Bar GFwst HAmabn sl enbGh Blarsd s aisGl o aen
alFFHD FHLHH eumLd 2.17 gseaisors SmbSs 0.98
FHABLTHD GHEODHIHIGTENSHI.

4. BeuTLI(IOD HISBBEHEHLD

sumidlullelt Qondhs GFweoTdsd Eeumud SLbBSH eUHLLD
75.194.32 CGamgwns Bupbas! 5.231.20 Camgwns 2 WIihgl
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Rs.194.32 crore in the previous year registering an
increase of 18.98%. The net profit stood at Rs.105.78
crores (previous year Rs.101.19 crores) after making
all necessary provisions under various categories as
per prudential norms prescribed by Reserve Bank of
India. After adding thereto the surplus brought forward
from 2005-2006 Rs.0.31 crore there is an available
balance of Rs.106.09 crores which has been
appropriated as under:

Transfer to: Rs. in crores
» Statutory Reserves 31.75
» Capital Reserve 0.61
» General Reserve 70.20
»  Proposed Dividend for the year 2.84
» Taxon Dividend 0.57
» Balance carried over 0.12
106.09

5. DIVIDEND

Considering the continued satisfactory performance
and the overall growth in the business of your Bank
during the year and also keeping in view the increase
in the amount of earning per share of the Bank, your
Directors have proposed to recommend, a dividend of
1000% to the shareholders as recommended by the
Board in the previous year.

6. CAPITAL AND RESERVES

The Capital and Reserves of your Bank stand
increased to Rs.759.15 crores from the previous
year's level of Rs.656.79 crores, showing an increase
of 15.58% after effecting the proposed appropriations.

1898 #opaly oifafienu samiberng. Saamanl Unys
Mael  aumkidlulen eusngUMDBHEG Gms  @EIbEGSm6N
Bapeneuuimer  ojeTeyd@ LsoGaum SHeneornier & Glauwis
oot ©_mimelT eumidl  05.105.78 Gmmy (GFEIm  euHL LD
ab.101.19 Gamg) @y Eeomuid Flgusiengl. QFam SLeH
(2005-2006) eomuggler ensulpliuter ¢h.0.31 Ga&mgenliub
Colidal CUTSSHID 2 6lien ¢5.106.09 Bty e e s
uglie] Gauiwliug Getsrg.

(emumls Gamigmerils)

»  FLLLTN @HIhEB 31.75
»  elpeuget CHULTTSHSIBHTE BlF @HH5H 0.61
» QU @BHIHSEH 70.20
»  BhEmSurentohaTet Eeom
URIBLI9BETan Hishs0H 2.84
»  @euru URISL lgBEmer aulfl 0.57
» OB oeBEE CaremB
@Fs0sulILIBLD 5D CFmands 0.12
106.09

5. @eomu LmigH

Beeurenihlo 2 _mselT  uRSl  QFHTLABH  [HledmeuTen
GFUGFDEIL 6T Flgusen alwimumy eusniTéd B &
UBKg wHUUBEGID #igu BemuSEHISSID o 6en amBgeoTer
eldsb spfuismaisaiea Sigliuemnl ulsh o RiseT eumidullar
BuaGbIssT GFain aumL Lfbaenrsss Gure 1000
FHAIBHD  Geor  UBIBEH  euphiGausnE  UlhSIorEss
SITLOT 60T s HIGTTSITITITH 1T

6. CLPSUSGUILD LDMMID &5 S (RB6

LshGaIn EIbEBHMETULID LSTaBmenb GauIs LNabmeT
2_MIB6IT aUBISIUTG cpsoBHeuid OBBID @oubEBE6T (phHamsuL
SLEWTIQET  [KlensullTest  &5.656.79  Gamouled(mhal  5.759.15
Gamouims o_withgl 15.58 #5eisld euenTadLmLbgeengi.

ACCUMULATED SURPLUS
RUPEES IN CRORE

656.50

2004-2005

2005-2006
YEAR

2006-2007
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7. CAPITAL ADEQUACY

The accretion to capital funds during the year
amounted to Rs.102.36 crores which raised the net
worth of the Bank to Rs.759.15 crores. The Capital to
Risk Adjusted Assets Ratio (CRAR) stood at 16.77%
as on 31-03-2007 which is more than the minimum
required level of 9% stipulated by Reserve Bank of
India.

8. DEPOSITS GROWTH

The aggregate year end deposits of the Bank as on
31stMarch 2007 were Rs.6020 crores, thus recording
a growth of 15.70% over the position as at the end of
the previous year against the industry's reported
growth of 23%. In view of the continued thrust given
by the Bank, both low cost and nil cost deposits
(excluding inter-bank deposits) have recorded an
increase of Rs.200.57 crores over the previous year
showing a growth of 13.58% and representing
24.55% of the increase in total deposits. The interest
rates of the Bank on deposits are kept in line with the
prevailing trends in the banking industry.

In tune with industry trend there was an increase in
cost of funds. The average cost of deposits increased
to 6.16% for 2006-2007 from 5.96% in 2005-2006
owing to the general upward movement in interest
rates during the last quarter of the fiscal. Taking note
of the trend in the interest rate scenario and the
dwindling spreads on deployment, the Bank has
adopted a prudential and cautious approach in
accepting high cost deposits.

7. elpeusHen Seielenmel all& &I

aumAUIE cpuSsand FbubsULLL Bl oeney q5.102.36
Cary oFeldssamed aumdular Gumingd @5.759.15
CamouITd 2 _WTHEHIETENE. LPESDHH DG s1HITUTTSSS
galgWl  @liyseder  oigliuenl ullsd  SemTdhaL UL
Qangmibaaian  WwHIIBGSWTar  alldlsd  31.03.2007
Bapdulsd 16.77 smeiswrgh. @& LS fsie aumslwmed
sUeDTWMISH B L HMBH D (T |GG 9
FHABHHBEGHD HHBLOTGLD.

8. enauliL] B8 auemTF

aumdule emeulLEd BLBS UL SHHe  meulILbl Sl
alL 1570 Fgeaish SiFHsfdmn 20070 eurpLld wmTéF 31
BCapd h.6020 Gamgenwl 61lp 2 6TeNgl. eumidHaimpuisd
BalaimLd @aliBd Frram euenidd 23 soelnOTEGLD.
Ul gWBD WHED GMpbs el eléssHh meybs
Crsiliudled sauend OQFISHLSHET LWLISITS DIEIEITBTET
aneulIBg (sunidseEndalent Guiimar ensuliyBldl Helisha!)
BLbsH aBLSHD Bobsas el 65.200.57 GCamp
oifsfss 1358 Foaizph aentdd Saigpbss. S5
Guondhs el BiF SiFsMAids 2455 FHaIBLIGLLD.
eIl G AG)) QuPEISLILIGLD suL g DIEAEA
ki@ HEenpulsd Hevand aullpdEg wHoymar SenalGaGuw
o _6iengl.

URIF HHBUIET  CuTsieuTe  Blenevdhdlemibis  6uULlg
auemasuisorer  QFey  SLHEH  aBLHmS el
o WibHEhss. Bbs BHHwutetiga SmHl sreTemiged
allly aldHHH60 gNULRHHS GJUILPHLD SJemIDTe 60Ul
Bdsellenn  Spmer  Fgrsm ey all@ghd  2005-06-b
AUBLHH 5.96 F5ai510TE BHHSH 2006-07-D euhLLD 6.16
Fealawis gFsfdaemsngl. aully aldssHs gnubaeEnns
OTHEBLD WHBID el UHLTESSHISGIL CFevasGHD 2 6tern
alsHnFioren Seme] SBwabenn SHHHHe0 Claremilh
FBHe0 Q195G el HiFlsamen CLBIeSHED euBISIITEIS
aFgfdamaiLeib 108 BIUSBILaID Glewsdul BeTengl.

DEPOSIT MIX

2004-2005

2005-2006

2006-2007

YEAR
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9. ADVANCES PORTFOLIO

Your Bank continued its lending activities in
conformity with the credit policies announced by the
Reserve Bank of India. Total advances of your Bank
increased by Rs.920 crores during this period and
reached the level of Rs.4047 crores showing a growth
of 29.46% against the industry's reported growth of
28%. The increase in the average advances was also
significant during the year at 20.16%. Advances
made to export sector by the Bank increased to
Rs.204.66 crores as on 31.03.2007 from Rs.183.47
crores as on 31st March 2006. The average yield on
advances increased to 11.21% from 10.01% in the
previous year. Though the Industry showed signs of
hotting up of interest rates and most of the Banks
increased their prime lending rates, your Bank
insulated itself from the heat and maintained its PLR
at 12% throughout the year.

The Bank continued its thrust in lending to small scale
industries, agriculture, other priority sectors and
weaker sections. The level of advances to priority
sectors at Rs.1892.05 crores was 46.76% of the total
advances as on 31st March 2007 as against the
requirement of 40% prescribed by Reserve Bank of
India.

The Non Performing Assets (NPAs) have a direct
bearing on the earnings and profitability of the Bank.
Recognizing the importance of recovery and
reduction in the level of NPAs, the Bank has initiated
several measures in this regard during the year under
report. These include (i) vigorous follow up of all suit
filed and long pending NPAs (ii) making earnest
efforts to recover and regularise the accounts which
have turned out to be NPAs for the first time (iii)
identifying potential NPAs for effective follow-up,
etc. The Bank also made very special efforts to speed
up cases in DRT and DRAT. The Bank has also
installed a software at all Regional Offices and Head
Office for a close and effective monitoring of NPAs.
The Bank has constituted exclusive cells at Head
Office, Regional Offices and at certain major
branches to speed up the recovery process. Action
under Securitization & Reconstruction of Financial
Assets & Enforcement of Security Act (SARFAESI)
2002 of the Govt. of India an important tool for
recovery has started yielding good results. The Bank
has also taken recourse to the compromise route to

9. sum@uilell &SI 61T ULDHIGED H1eNM

urggd  Mamel  sumiglullel  auenWeNmHEhh@® 2 LUL®
QUEBIAITRISH  SL&T  aUphiGadled GHTLIHEH  FHULG
AUMBSBEH,.  WHMSBW  Senngest  Bmidluied  eumigwimed
oefdaiu’ L slar  Gareansuiad mhs  05.920  Gsmg
oiFafNHH Qeleutemih EmgHuled sumswred eupmisUULG
Bauensuuley 2 _si1en SLEOHTNS 54047 Gorgent 61lig
2046 gFsHisld euentFd  @ewiBelengl.  euRBHHIMBUID
gyraf eueniiFd aldlsd 28 gHaisld sy SaBULGSBSHI.
QURIAIWLITEY  aupmIBLILL (heiten  SLciidele  gymafl ooy
20.16 FHIHD euenT&FS] ®ewi(Beliondl. GBMILS  HMBHE
GUIDBIBLILIL L. &L eBIsel 200610 eu(hl_Lb LomTd 310 Gl
i . 183.47 Casmowirs @mbHHl 200710 uBLLD LOTTEF
3 Bad) oem 05.204.66 Gamguins  oFHsllssieensl.
SLaBs auruleors Fligw Fyrafl aully euhomen aildsib
1001 #oaisdSelmhal 11.21 gmHalsors o Wibholeiengl.
auRBSHIMDBUID aully aldHhisen Ceusors o WibhsHHmeo,
L0 GUmIE el SiaUTsEnemnL il Siglusml sy aldlsHsHmas
o _WTHH@MEID . _MSET  6URIS  HIen6UdBETHSH6IHEEITD
all Flalleudhamnas SIGLILIEHL aul1g ol HHend 12
FHAIHHHCUBW  umLL  (ppeugId  BlieudHEs
QIBTERTIQHHHBI.

US| LITEITS Fml Gzmfled, aMlGUAFTILILD, 6J6METLLI
pengflentod, Hewm  wBHIL  HeleuemLbs  Uflalenmad
SLET  aupmiGaHan GaTLibhs oHs  (pHAUSHHleID
QaBHSI auhAB&E. 200710 euIHLID WITF wISD 31D CHd
Bleveurlitig  (pergiflenidd  HIeOBHEhSESH QUIPBISUILIL HeiTer

Qomhe sl siidel  (5.1892.05  Gosmouinld.  Eeueurmmer
sLandenl  GorhsssLalst 40 FHaisors  B(hHS
Baueust HGEDEII Uy Mamen GUBIAILLITED

el mISHBUILL L SHBSnImIS 46.76 FEHATHIONS EHHHII.

QUHLOTEIND FLLTS SL&IDHT subSUTeT au(BHLOTeISHMmSBULD
o] Beotubmsud  Geugeurs  untdlum®  2_enlihg)
Beueurenih  SLaD&T  SBIDLL  eI@IIUSBEGID  aIHLOTEID
FLLTS SLaisellan Senalmen @opUusD@L UGB
aunflpemmsenen  @eleunid  GoBOETawIBeiengl.  LIGWID
aUE@GOILGHSETS  aupd@det  Gumiul@  Blajenanisd
o _gleMenal WDOID  [Hawil  HBILSaTE  OGhE  aUCHLD
QUIHLOMEID LU LTS SLEIH6 SANIGUDMD  aUEHeUILILIZ
SHEMOWITET  [BLGUIGEHENSHDHEN 6T UeTUBmISHED,  (LPSHeL
(LPEBUITE GUHLOTELD FLLTH SHL ST LOMleieneuiens
U@ ILFNID, RUBIGUBHHIIHEID sTe0s0T (PWIHS HETHID
ABHHE0, QUHDTID FULTH SLGIHENTS OTHID cuenHUlsd
©_aieneumens  eu@ed OFuub  GurhlB  GHeneuuiment
BL A EHMBHMN  (PURepFaiLail  LTEILBBISHED  SLdluIena)
GuopGamaien auf(penpseilet DI BIGD. HLET aE6I&HEH1D
Sioumubd  wBEID sl au@GelH@h  Guwsd  (pemuilh
ginumnumseiled  BLEGD  auphGHoHamen  Geublons
wulugng 1Csag wwmdlsamen eumE  aBHHICN6NSI.
QEw@HDMIHB  SLEGMET  SbE  SemisTallbEGID
QUIHLB  HEMEUENID  SIFVIIEVSHHHGID MWD  LOGTIL_60
S| 6161 6V & MHI & 6111 guI LD Hys s 8uas Glwet Glum p e
SPpsIUBHIILLBeTengl.  au@me  &iflsl  UBHBID
QuUImLEG  auREUTE  HENEND  SIQIRIGVSLD, LG 6V
SIQIGUGOEMIEET  BHID  (phaw  denenderied  Heolliul L
Ufleymenn  gHUBHSILIL Beilener. HL6T  cuTHISIWIaITS66
Menemiy  GaTohaIdbHmen  SHLEIGCHTDSUTMEN  6UGH60
G  GuIHLG  eswstuGhHd  albs  auflaid@Ein
QUTHLG 200210 suBLD FHBUBGSSULLL TFHHGWS FULID
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settlements whenever, the proposals are found
reasonable.

To ensure standard assets do not slip into NPAs, for
intense monitoring of special mention accounts, a
sophisticated software which gives early warning
signals has been installed in the Bank. Due to the
various vigorous steps taken, the gross NPAs as a
percentage to gross advances have come down from
7.02%t04.54%. The Net NPAs to Net advances have
come down to 0.98% from 2.17% in the previous year.
The slippages were also substantially arrested.

“~ZCcOoOE>»

10. INVESTMENTS AND TREASURY
OPERATIONS

During the period ended on 31st March 2007 your
Bank has made a total turnover of Rs.1025.69 crores
and the total income from treasury operations stood at
Rs.9.15 crores (previous year Rs.6.06 crores).

The Investments of the Bank stood at Rs.2316 crores
as on 31st March 2007 as against Rs.2362 crores at
the end of previous year. The Investments Deposits
Ratio of your Bank was brought down to 38.47%,
thereby enabling accommodation of the higher credit
demand during the year.

The average yield on Investments came down during
the year from 9.81% to 9.49%. The income from
Investments, comprising interest and dividend earned
during the year was Rs.219.50 crores as against
Rs.230.34 crores during the previous year.

UMHAUTU]  FULTSH  HLETHMET  sudhev Gauw  Fpbhs
2_LIGJemILon s Lﬁﬁb‘ﬂ@j. B FHevTeLpsoLd siBSH S L
BLOUGHMBBET  [HUS Leveneehdd  OISHTL MBI sTaTa.
@w@im BLGIT  GUITTRIGI LIS (ETHL 60T @u&&mnng;amg; BL HFH

SidHs  Faums  Siglueluisd  Uewnb CleaiHs
aflememuyb Gur gl ST BT BGasl W & 60160 & B 611
HILITWILOT 65 ST H & SHHBUIUL LT60 g m) Ll BT 6iT EmHLd

aulflpenmenuub sEidl sBSHSH sHHEDSL.

FHIOTET  SLeGET  CFwsd HDOIBm  HLEIHENTS DT
BpliLeneusenen (WaTal 1gBw onfialdsid aemsulgib, Fev
Gy [N 6001 b (& B M 6T Sally Heml BT eSS
2 LuBSHoyb o wisyomen GCLoeiGUTheT Q6inl Haneuenio
S|6VI6U60EH G B160 B Ul 1ghE S BH. @6l eurmimet
SHEOWITET bl GUYEMBHET BHSHH Lwas  6CloTss
QUmHEUTU] FLLTS SLAISGID OnsHs &L aIbEhbESHID 2 _as
aldzb 702 ssalssdambs 454 sEeipons
GONhHSETeNE. BHID Hay QFwusd Hmahn HLaNbHG0
Pa] sSLabS@G o e aldsn &sLbs aumpld 217
Foaipions BEbHoHa 0.98 FHalsns GmbaIsTENSI.

ADVANCES
RUPEES IN CRORE

10. (1pHeSBEH6T IMMID B(HALEY LU &HmaH 6N

31.03.2007 GHFUIL6T (IPIEUHL LD DEFBTIE0 GURISILITEIZH]

SIJFIEIG HLET LSHIEST umhid alBEh G}Jm‘ﬂ&g@‘]m
a5.1025.69 Gamgs@ alwmungld QFWISHITETHL.  DieleUTBTEN
auewildHH el clpeVloTd FLIgU! eu(heumll ¢5.9.15 Camguim@Ld
((WhemBWL auBLLD 05.6.06 Gameum@Lb).

aumlEAUN6  (&HASBEET SHLHFH 6UBHLLD 5.2362 Gsmguirs
BapbHH 200710 eupLD omTE 31 GxpHuled m.2316
Bamowrs  BmbDHS. GUMIBILT 65T (WPHeSBHEHDB GO
awallIypAs@&ID o aten alldsb 31.032007h CoHdluesim
FBHH0 sLAT Copeneauanu LThd Geuin aufleudsSESoms
3847 soaisons GHMBEEIUIQHESSHI.

psaShaeier gymafl eurpTend (PhHSW SiewiB  9.81
FEHAIFHONS ENBHHSEI, BeleuTaniC 9.49 FHIHONS BBHHSSI-
(weaSbBaeflsr  eutulleomen e’y  LB@d  URSLHS
QBT BUNGET aUBLLTAND SLIHS SLewi® ¢h.230.34 Casmewrs
B mhHFH BeueuTeni® ¢5.219.50 CGamguwrs SHbHHI.
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11. FOREIGN EXCHANGE BUSINESS

During the year, the Bank completed the process of
total integration of Treasury and Foreign Exchange
Division. The International Banking Division at
Chennai has been shifted to new spacious premises
at Avvai Shanmugam Road, Royapettah, Chennai
with all the state of the art infrastructures. It also
housed the Bank's integrated treasury division and
the Bank's payment & settlement division aiming still
higher degree of class of service to the clients.

The Bank's International Banking Division at Chennai
performs the tasks of foreign exchange business
development, maintenance of correspondent banking
relationships, setting up of lines of credit for business
operations etc also ensuring the business control
within the regulatory norms. Aseparate cell for RTGS
has been set up and strengthened and your Bank is
one of the forerunners in RTGS in the city. The Bank
has setup acell for NEFT.

The year under review witnessed a good growth in the
foreign exchange business volume. The total
merchant foreign exchange turnover grew to
Rs.3922.78 crores from Rs.3076.49 crores over the
previous year, thus registering a growth of 27.51%.
The inter-bank turnover also has grown to
Rs.11691.21 crores for the year 2006-07 from
Rs.8542.76 crores achieved during the previous year.
The profit on foreign exchange business as on
31.3.2007 was higher at Rs.11.51 crores as against
Rs.9.05 crores during the previous year.

The Bank has a global network of 545 correspondent
banks overseas with whom Bilateral keys have been
exchanged. It facilitates smooth and fast flow of
international business. Membership with SWIFT
has enabled the Bank tc give timely and efficient
service to its foreign exchange client fraternity.  The
International Banking division of the Bank has to its
credit, the speedy service relating to adjustment of all
the inward remittances within 24 hours of receiptinits
15 nostro accounts in 9 foreign currencies.

Our International Banking Division, Chennai is

1. &pBlwug GFsureuani eveni s

AelsumLld  sumial SpBHWE  GFeomeusnl MM
& (H6Y, 60 & FHlenm & 6rfl evr Grweourl (B QUHE Bl enaumTiiL]
FOULSUULL  Goueneusens  (PIpSHSleTengl.  SIHHWSF

Qaeomsusnil  euamllald  BUBGsTsEHE HewB  CFsTensT
gruiBuienL. Sielsney  FeRI(LPELD  Freneullsy 2 siTen
SI&IHSE UFHBEHLET Sigul allgnsucrmer Sligl SHHE
LOTMMLILIL 19 & &l m &l Goguilh BelauTmre
QUhmISenaSEIULL  Sheyeold  MmID e blFevays
FHIOB  UTGSHMBUITETTHEDSEH 2 _aiersionet  BFeneusanet
SleME@ (pwpduied FHULBHeTeg.

amdulsr  OeuelBTl(B auTssssHHbaTa  UIsHHcws
e IINe] obBws cFsursuam sumilssaled (WearGammmbLd,
IEEANE 6UEmT & H L HTLTLSemeN (AT 3 (1415 Y R 3 1 -
UGS MUILS, LT FHenlsbs giur® OFulsug Lompib
QUGN  BHLOUGSHENBEHBTE BB UTEHMET  SUERTWTILILSI,
FIren QUG BHEHHEG  aanllddHms BLSDleID)

Buimsirm Beusmeusmenar BL H&HdH OlEmamngh&BBSH.
GUEI 518 (6TH & () 61T gMUL & Falgll LI6U0T LI L{ L & 85ThI & 60 61T
a&NsUiuGs s GurgpL (B aeufl 1 Glumg] FLPEULDT S

usmUUflormmp Gauig Csmsienn RTGS (Wpenmasblset sefl
Uifley eett miTomsmissi’ G augDIlILIB S SUIULIQBLILISTED,
o miG6N eumd BEIHHCBW RTGS-a1 (WsaiGeammouinsd,
FHapdAmx.  NEFT  asigid  SaiGlesm(p  suemLUTen
uemtiufliommm  penps ey seludifley  @eatm
eJBLIBHSIL6TTeNS E)sieumid.

Seuel(BLID SbHWS GlFeureuan suewishd 27.51 Foaislb
oiFlefdgs  05.3922.78 Csmgenw el puilpbss (OFam
eUBL LD 5.3076.49 Gmmy). eumid&endalent Guiumear Glomsg
auemiles O 5.11691.21 BsmouimgGld. SLbH eUBLLD (cfb.
854276 Gmmy) oupBwWE GCaeoreusnl WLIBBSSH T  CLPGILD
FUTHHS BOTUD S HH SpewiB  05.9.05 Camguirs
BobaSE h.11.51 Camngunse 2 WThHHI.

BLOG eumES 545 GeuelBTl(E  subislsenlea S Sy
QUUBSBIGET  clpeuld  UFeUTD SIBHWEF  GFeomeusmi
aumaSHOHTLIY  OsTaulgmlUSTR 2 05  Sienaisd
UTeusuTd  elemiisl Qi (ppslnsl. @5 HeOLS6NDHH,
Gousmlomes 2 _cusenmalll  eualasslsE el UGHHEBIEL
2 s oenalsumen  UemUURLTBR  Gsmemey  GHTLTL
simpuisd 2 mnieanrs SEUUSTED SIHBIWS  Glaeoreue
QUMY HENEBIITNTHERDSESH HSHS CHIHHed  SlimenLowimer
BrencuenuwF Q& WPIGSIMS). GeuefiBmL(B
alisFshEEsTen  LFsHGuws amEINNe S1Ee
alanreurest Breneuuilamsd, 6T6060T LIGWT 6UT6YHEMETUD 9
suensLTar  GeuelETG  mrewnubmeflsd 24 awil
GrIbHbGe  oG@eniw 15 NOSTRO  (Geuaflimmi
QRIS FH6T60  MeUSDIBHBGD DG H6IT)  HEUIhEHHEhHEH
ufiormp Gauiul (g SlnBs.

OausflBrl

G a1 o 6o Wi 601 67T 611 QU & H B & Fldb BT
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providing information about forex market and the
indicative rates based on the ongoing forex market
trends every two hours in the Bank's website, which
has been well received by the customers all over the
world. The monthly newsletter being published by the
division furnishing the details and analysis about the
forex market is also considered to be useful among
the customers, desk officers etc.

As a significant step forward in the Bank's pursuit to
improve the NRI business and also with a view to offer
speedy and cost effective funds transfer service to the
expatriate community in the Middle east, the Bank has
tied up with the UAE Exchange Centre LLC, Abu
Dhabi for money transfer services and the Bank is
offering a web based speed remittance system apart
from the traditional draft drawing arrangement. The
Bank is in the process of establishing tie up
arrangements with more number of such exchange
companies.

Given the buoyancy of the growing Indian economy,
globalised business trend, liberalization in money
remittance schemes and increased multi currency
exposures among the foreign exchange clients, the
Bank sees a quantum growth from this business
segment. The International Banking Division of the
Bank at Chennai is committed to significantly
increasing the contribution of forex activities to the
total revenues of the Bank in the coming years.

MpsHGws eumsnife SmEBws QFsomsuemi omisTY
DevauydHensd qelbeurm Srewni® oend Cwy Sent Geusiiiulsd
aumidluilest  EememUFHeNHHe0  (www.imb.in)  smewiliHH
QUHEUSH UM WTenTHenTey  Guflgid  supBeubaliul (G
aumEBE. Gugub oBBuF GFsoralam] SIBSTY  Bamsn
updluyw  auewfle  eflaugmiser  umpdluyn  Sinal
GamsmepbGumBE BId TS @b (Wwep  LyafssiiubG
HHaUY  DPENT  SUTIQHNBWITETTHEHHGHD,  eunld uier
SIFEMTBEDSGHD OLHLUWLISISTENSTS IeNLDHEIGTETE.

SiLsMIuilsd o eiten UAE Exchange Centre LLC-2_ 1 &3t BBl
Gigeomsusnll  wMHBmID  apenpuis  umgbUTwwTer Gy
&1Csmensy  aibdal SEIih  penpuiedhha  WImILL G
alemeudHeN et emfns  allegeuTen  UsmlUMWOmBmLD
QFlw euFgHlsarer @UUBHLD CEIBHBUILSTR GloueiETd
aump @hHwiTsEndsTar auaiahdsd GUIILL ey
WwaiGaBp HOLSHHEENSI. uBBuTend SelaImnTsT
@UILIHSHMISEnET Beanib SIFSLILIGUITE DIBHILE
OFsumeusnil WIBMI suwisD GFUIUD  [HBIeUETTHIGEHL 6T
gBubsHs (pwnd CoBCsTeRTHeTengl.

QUETITThahl  euBLL EHEWIT  CUTERENTHIID, 2 _susbsmmaiu
eu el & & &) et ST, uewr L Ul w3 i (penmufled
CETHSHBULLINHSGD  FemSFH6T, DEHWF  ClFevmsusni
QUITIQ E6M & UITETIIT &higTheh SlemL_ Guuiment SIF BLOTET
LemILLp&HID Sydluieneusatentsd sumidl auenllshaiemnpuled
Blesd Fpluter eueniFdlenw aHT@ETHE CBmeamghobans.
Ul auELmIEETNE GCFaimanuisy 2 esn  GauembT G
ouenlspHibarar  LrsH0ws  amdiifea  amBssorer
SbmElwg  GFsursusnt  sueniledHens  HAmluret  (panmuisd
OCLBSHGUSHIL T suRHulest  aumpLTAISHMBUD  HiFlsTHH
2 mig CismemnghbSnms.

FOREIGN EXCHANGE BUSINESS
Rupees in Crore
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12. BRANCH NETWORK

Reserve Bank of India has accorded permission to
open 20 branches, 31 offsite ATMs and 6 service
branches/central processing centers all over the
country. The centers selected for housing the 20
branches are located at semi urban/rural/under
banked areas. During the year 2006-07, out of 20
branches the Bank has opened 4 branches and 6 of

2004-2005 2005-2006 2006-2007
YEAR

3923

12. Henensbeien alflsurssd

Mgiey sumisl Bl (pupsuGHih 20 Hewensslt, 31 FHTafwimidl
uswl  ULBeuTtLT  @wihAgriset, 6 GFeneu Henenseir/
PHEBNEIIL] MOWIRIGT HmHs DEod) s,
20 dlomenasEnd@l Baie GeunuliulBetem G misaT
BBHS] bBIHISHEI, SHITOHRISHET OBEPID uhE euFd Bsdeuns
B FIseT SySluBemm o sientddluemnel. 2006-07-b aupLLD
Baal(pugs Slenensenel 4 UFHW LHanensenst Hmba, 6
allflounss  HenenEHeneT  (PIDEIDWDL(hF  dlenensdsnins
wrBlwest Lwsms  Slanenserien semianiibans 183 ouH
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the extension counters have been converted into full
fledged branches which resulted in expansion of
branch network to 183.

13. PERSONNEL

The Bank's total staff strength was 2224 employees
as on 31st March 2007, consisting of 789 Officers,
1037 Clerks and 398 other members of staff.

The per employee business has increased from
Rs.3.58 crores to Rs.4.51 crores as on 31st March
2007. The profit per employee increased from Rs.4.41
lakhsto Rs.4.76 lacs.

The Bank continues to lay emphasis on developing
the individual skills of its employees and providing a
healthy and congenial working environment so as to
get maximum contribution from the employees of the
Bank.

The Bank's Staff Training College at Nagercaoil
conducted 47 programmes, imparting training fo 598
Officers, 575 Clerical employees and 203 subordinate
staff duringthe year.

In addition to the in-house programmes, 180 officers
were deputed to other institutions in India like
SIBSTC-Bangalore, BTC-Mumbai, NIBM-Pune,
IDRBT- Hyderabad, FEDAI and other training
institutions.

Industrial relations in the Bank continued to be cordial
during the year with frequent interaction between the
management and the Officers' and Employees'
Associations and various staff welfare activities
continued to receive due attention.

There were no employees who were in receipt of
remuneration above the limit prescribed under
Section 217 (2A) of the Companies Act, 1956
requiring the Bank to furnish a statement with
particulars prescribed under the Act and the
Companies (Particulars of Employees)Rules, 1975.

2_WIMh&H S

13. samfluliTaer

aumsluiled 789 oydlaniise, 1037 ewpdHsiTaen WBHBID L5
Gambleumenitast 398-1b BaTHmH 200710 eu@ELLD OTTF 31D
Gapgluiled Gong s emfuiTaeilar eenlbma 2224 SyEID.

oaflugred  ensWmenLGL Sl BUT  elWwmumyd &b
eUBLLD 5.3.58 Gamgouins GmbHH 2007-D 6uIHLLD LOTTH
rH  @oHulsd 451 Gemgurs o _wihgieTengl.
@auGeumgy  eafluigpld L IQULL &eomuid oh.4.41
el FEae0mbH (5.4.76 Bl FIOTS 2 _LITHSHISTATS.

oarfluiisafle’ o Pl hHAmeNesT  LWmET  (LpILPenLDLLITE
S Gurele  ouGrrsAlwiorsr  Bmn @ sime
(wenpuled  uemflwnBmid — GBlameem  FBUBHSHIHE,
oanSILIT & EhHenL LI FHeti L Fmenenr BUGTIIT & &6V
apBweumniled eumis QHTLTHES Heuad CFansHd aumSnBg.

BETETEHTalledled D|EWLOTHG6TT6N sumIglu et uuindld
seouiluish 598 oiFlamilasm, 575 s(pSHHTEeT WBHID 203
SLBleney  omfuTseEnhse  uuinfueisgn  eusmsuied
LsbBaumiul L. 47 uuiBdleuamassit HL S HeiTerme.

Bameogmiuled  mLAHBD wulBd  sugluset  sely
Gpeelibalu  sumigll  oemfuitaet  wulpdl  @ebgum
(GumIsET), eumid) oamAuirtaeT Luinds seoapml ((pibenL),
Gadflwr  oemaileorer  aumsl  EitamssSBasrer  Lulhd)
Bimewenmd  (yenr), IDRBT  (svamspmund),  SibHILEF
Ggeomeuenll wTH®  PnoaTHEelsr (GUoWww WwBBID (N

uuiBd  Pipeussimisailst  LUIBH  Qup 180 i smiflsait
SN L AT,
HITUTS HHIHEH LD, 2| (lULITE6TT LOMMILD Sig)arfisein

FRISEISEHSHGID Henluled SHHHI UTIOTBHBEIST Sgbhblo
BLBS  Ssuaupl(pd  omfTSHEbLITel  H(PS 2 16
GaTLgiul @G CaTileurenT & @& &men L6 Goum
BEVSSILmSH6 Hiteurssdlammer ufldeddasiin (Betener.

195610 augpL BIbEUeNast #lLd fley 217 (2A) & 2_giTen
aueTenph@ Guosd Fbuemd sumbiAEUls) sbd  eanAuirhb
QUTRISTS STTESHT60 HHBHTH aleumisar, ShbisTsein
(eamfluit  efleurfise)  alldlasT 197560 @Ml LLig
Sielldb U aile0amns.

Business per employee
Rupees inlacs
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14. HOUSE KEEPING

The Bank has continued to maintain a very good
record in the matter of internal house keeping. Since
the Bank has installed a core banking solution with
100% networking it was possible for the branches to
balance all their accounts and the balances were
tallied upto 31st March 2007. There was also timely
submission and scrutiny of the control returns which
was given adequate importance at all levels with
necessary follow up. The Bank continues to attach
greater importance in the matter of House Keeping to
ensure that its good performance during the year is
maintained in future too.

There have been prompt reconciliation and speedy
elimination of unmatched entries in respect of inter
branch transactions for the previous year. During the
year under review all entries were reconciled within 30
days and the maximum time gap for elimination of
entries remained just one month.

15. INTERNAL CONTROL AND
INSPECTION/AUDIT

The Bank has in place an effective and strong Internal
Audit system. Your Bank is one of the few Banks
which has the system of annual internal inspection
covering all its branches during the Year. During the
year 2006-07, internal inspection was conducted in
173 branches of the Bank and the remaining 10
branches being opened during the last quarter of the
year were not subjected to internal inspection. These
inspection reports are thoroughly reviewed by the
Committee of Executives. These are also reviewed by
the Audit Committee of Board which has been giving
directions from time to time on various aspects
brought out in those inspection reports. Compliance
reports are invariably received from most of the
branches in time and now receipt of compliance is
strictly monitored by the Inspection Department.

In addition, the Bank has also embarked upon a
system of having Concurrent audit of its major
branches. Concurrent audit has been recognized as
an important tool of internal control and was
introduced in 54 branches including all the Foreign
Exchange 'B' category branches covering 65.41% of
the total business of the Bank. Further Treasury
operations, International Banking Division and DPS
Cell are also subjected to Concurrent audit. Revenue
audit was also conducted in 58 branches by Bank's

14. ® &BLUsHL SIDEHUBSHHIHE0

QRIS WITETSH 9 GiBL LIL|BHeneN QUDRIGLUBSH FHieu 60
=L TR RTRTT: 3G Y 0) Fmliyg HETENLOEHIL QBT TH S
s Sa BB, SHaenssi SleneThaIb L175HHE WS
GoaQumre  epsuld  EenemTdaalUL L T Lwearms 200710
ULl wrtF 31 Gadaim SmaHEIS DHeanaTsmergild
o gilen  seawms@GHen  GnT  Gawwli Heenen.  Gom
LUTTeneUSETS  UTRISLUUBD  Hsaled  LILIQUIGDSET  SHI6V
SMoHD — Sedeomios  eummidl  FAUTTOUSHE&G — GLEGHD
(ps WS HleuLd OF A {CE: X ANRICE: ST ® gfiBLLenL
PULRGUGSHIIHD 2 sTen  FmbHH  HIEND GBI (HID
QUTHLH eumd BLalgsHms 6IBSHE! aIHS BE.

o flu Gerddled Smendende BHHalsomen LMB suTsy
BOMTHGSNe0 BBorels alsSUTFRsman HairBLlgsHe0
oBnb Balemasamen GhT GCFuised GUTESIBEE 2 _HISeN
aumduied senL nigsaBHEset. Bl UL SLEwNgsd 660VT
HiETels alHAUTFRSEHD SIHHULFD 30 BT HEHHET
GrT Geuutiu Ler. malsmeuser S CFUIMISHBETE STeuld
SFBULFID 6(h WTHOTE SBHHHE.

15. 2 ' s BUUTER SLUIe WHiih SHeaulsens

e  wBm sefldans amduler 2 sl Bour®
(peBEaTey Fhdl  uTUbs QEDIEGL.  Dmahdl
Henenssilenild  euBLIHAT opliey GCuBbbsrsiend Feo
GURIEBMED QRBTE 2 RH6T sumls Halpsmgl. 2006-2007-b
BU(BL S &0 173 Hlensnaerilsd S SH6TT
GupGsmateniiu (Betensr.  WBgh 10 FHemsnmst @HS
LA @mid)  smeomaingsd  GETLBISOULL SHTE0
SUISGULBSHSUUL allssnsy.  SLleullbmsEeT £ Wi
ofsrisenme ufifelssiuGdamer. SWSEHT @G apals
DmeTbGoainer Salsms G  Slieupldamasamen
uflfFevemer GFwiml H1s DINYHMmSHEND SWIL (GHENBHMEN
I GF Wb @UTBL (B S M S H60 5 66T
SieueulIBUTSI eupRId auRSEmE. eyliaunlbamauley SHemiL
GenmEHemet BalThs GFl1S aemnEssaTar SPsamassel obh
Fev DHewenmenard Haly GLpUTeITa Hlensnsaflsdmbal
Gupii Bsfienar.  seusutmren Sifidendssel  LUBTS
UL F&HHe0 HlalThd GFIeusDHTen BL U SHensHBsT S
LMallsormed anfibsl SeusiaaLiLIBalsimear.

wppe @ 2 L&lGUUT(G (DTl L gL 6ol
samildens CunbsTeiepd (Wwevm Corss  elwrunysgled
6541 Fals elWMUTISHMmS EWTEHD 54 Hleanenseried
gHUBHBIUL Beetanr.  ybBElLF  Gasraaml  ausnilasHms
GomblsTaT@ELD BBH BT FlemsnsErpLd SsHeUTmTE
FanflbanssH@L L Beiener.  Gspb  oBBHW  GFeomsusm
cuanllel  GuBOsmsiend Haflnlfe 1LBDID  S(Heyew
BLeUgbenaEeT  BLEGL  SLmselgud  Eeleurmme
geolldms BLOUDBS. Semsy saly el  GFevay
FHEBGHBEHESTN Sl L  Hawldbamed 58 Hlamerserisd
BILEAINEVEIG) SLUIGUTETITSHENET S (AL iG]
GmLsTsTeniLL BeTenl.
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internal auditors.

The Bank is in the process of further strengthening
and making Concurrent audit more effective.

During the year, Management audit is in progress in
Mumbai Region,  Tirunelveli and Thoothukudi
Regional Office, Chennai and Madurai Currency
Chest, Chennai Service Branch, Secretarial Section,
Inspection Department and Staff Training College by
the Bank's Inspection Department. In addition all
accounts having limits of Rs.100 lakhs and above
have been subjected to Post Credit Supervision by
the Inspection Department and 79 branches involving
448 accounts have been covered during the year.

During the year 2006-07 Stock audit has been
conducted by the approved auditors of the Bank in
respect of 106 borrowal accounts having total credit
limits were Rs.5 crore and above. In order to comply
with the directive of Reserve Bank of India, your Bank
has also conducted EDP audit in 173 computerized
branches except the newly opened 10 branches,
seven Regional Offices, Service branch, Data Centre,
IBD, SWIFT and RTGS/Funds Department.

The Bank has introduced Risk based Internal Audit of
branches from 1st April 2005. During the year 2006-
2007 Inspection Department has conducted Risk
based Internal Auditin 173 branches exceptthe newly
opened 10 branches simultaneously along with
regularinspection.

Your Bank is one of the first Banks to introduce Off-site
surveillance system. Bank has identified 11 areas to
be covered under this system.

A separate cell for monitoring compliance with Know
Your Customer and Anti money Laundering norms
has been formed in order to have close monitoring of
the accounts as per the RBI guidelines and under the
provision of the Prevention of Money Laundering Act,
2002,

16. VIGILANCE

The Vigilance Department functioning at Head Office

2_LaSGLE Hamlldbens QFuD (Wpenpulenal LeulILIGESS
SiHaET Gewed gipemer oiFefbs amd guuTG Geuig
QUGEETY

BL UL 6001 1960 (penL LOGHITL_6V SIEVIGUGVHLD,
FHmOHeLGUST DG 60 DIsYIEUEUSLD, HTHHIHG DERNIL 60
SINCUGVBLD, (Gl 631 &1 6uT O3 mILD Lo grem Ul gy 61T a1
s@mageolilifle), seausbOsTLIy Ufla), Goa@amaTuiseien
Geameu Ufley, QFsr GLfwes Wfe), epteiife) wimpib
eumduller  LWibds  sedaurf  pAlweumnied  aurisslulesr
SpuiaLl Ulifl vl om0 BT eUT S & & emfl & 60 b
GpesTsiieniul Beengl.  (5.100 el FHHHGID  Guwevns
a6 eupmEUThBEGHE U F5SH60 DIGUITMTE HL_aTHEheHE
LTS  eummidlwilimb@le  Frh@Gsamet  guuie  iflalaysien
oiFaTissl  Gusurs  Coeamy  SelaumLGasd 79
Flemenaariled 2 qiten 448 memib@HHene Fl LTTHHiaameT,

2006-0710  euBLSFHED .5
QUPHRISUWNHSGD — ULFHH  DISBEGH — DILLOTEITH
STUULG6lem  FTHGEHHeT  Sewaibiid  LHSCwsons
FHanilbensd GEliliulGsitersar. @eleurmia sHeanldams 106
saibGoeiey  Gumblsrereniiu Besngl.  urtggs  Aais
sumidluilen euflan’ BoHenisbalemimis LHSTH SUTIDTGEILL L
10 devensemend sely sewillGumd  wwirdsiu’ L 173
Henendeieid, sj(lp DGHIL_60 SHiaalsVERIBeT, GFanal Hleanar,

Gamgd@  Gued  sLa

HBAIED EDLOWILD, SIBBIL GFesumeuemfl 16Ul B LD
Bupbsterend sailliifla), RTGS, SWIFT flavsowmsaigin
opmie  CFaenanuigisien  &dHayeold  SpalueuBied

sambGHamen g HubATrseled  eSULTEIHD
(LpenmSHEheHETeT ML suie) GomGsTairemiiul L g,

aUBIBWIGE  HLBSH STV  BEpayseian  OugliLenLuley
aHTuUMTEGD @Ilisenst HenlldHsl AaUBeD  HNTHGD
auemauled BLSHHID Spielansr  01.04.2005 (pHed ek

SIMpSUILGHASNLETETTL. Bhs LY 2006-2007-1b
el (hL & &) 60 BLOGI S ey af) e ad UBl&n s
sybdlssiul L 10 Hmenasamend saly 173 Hensnsafls

aupSHHLOTeT uia|L el GFTs5s GmOETaTamiul L.

o misel eumidl Gousmed BL GG B Sa1hiGF GlFeDsNDD
SHHalelenT  SplilmLulsd osteuIBUTEl  SaiTHTamNdELD
wepwilsnar guuUBGHAW (peirGeanmy sumidsefllsd QaImTDs
Hapdps. 11 suadBlLITen  Lswtlufllommms — suenbamer
@sieumprer uliedaTs Gxita) Geuwliug (Hsener.

aumgdbensiuTaniasenen  OFfiha  QEmeiend  QuTmLGK
Senl_LIlgss Galammgll (LPeBHMmET HenaUbIT B&Hs0 DHHID
GlanelBILBU LemhHansd FLLHSHIHGU UBIDUTS LLpHHHS 60
alBouend SBHULSHBHTEN Bl (LPeBEHMeT GlFweoLIHH 5560
Spfleumens uTyH Mamel eumidlullsdr susdiumishsedaiuigud
wBpd  OeauelpTlG uasHmed FLLSHGGL Lphburs
Ljpdah Al alBeaiens sBh@Gd (psions 2002-10 su@hLLD

SumpuulL allGg & FLL &S0 & ewiT (BerTamUIg LD
a1 BT el I BHBIT Ursa8ws Uifley
IHUBHBLILL Beitans
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is initiating corrective measures for improving the
control systems & compliance thereof and laying
down procedures and carrying out preventive
vigilance exercises. It is also ensured that the
guidelines and directives issued by Reserve Bank of
India areimplemented from time totime through the
Compliance Officer designated for this purpose.

There has been perceptible improvement in
identifying the staff lapses / fixing the accountability
and also in disposing of the disciplinary proceedings
against staff.

17. CUSTOMER SERVICE

Your Bank is committed to provide its customers with
a high standard of services and the Bank is known for
its personalized services. The Top Management of
the Bank also keeps a close watch on the redressal of
the customer complaints & grievances. The Bank's
aim is to respond to complaints with efficiency,
alacrity, courtesy & fairness.

18. TECHNOLOGY ADVANCEMENT

Your Bank is one of the forerunners in introducing
technology. Technology is constantly upgraded as
per requirement.

Your Bank was one of the earliest Banks to go in for
Technology and one of the first Banks to achieve Cent
Percent Core Banking implementation in all its
branches. “FINACLE", the Core Banking solution of
M/s. Infosys Technologies Ltd., was chosen and it has
been supporting the entire business of the Bank for
the last 5 years. During the year, migration to the
latest version of Oracle - Database and Operating
System - Unix AlX was carried out successfully. This
migration provides the Bank a more efficientand more
comprehensive operational platform, enabling the
Bank to give a more efficient and highly competitive
service toits customers.

Your Bank has installed more ATMS taking the total
ATMS to 50 (27 Onsite and 23 Offsite ATMs). Withthe
network arrangements entered into with NFS
(National Financial Switch) a Subsidiary to Reserve
Bank of India, customers of your Bank can now
access cash from 12300 ATMs (approx), all over the
country.

gHUBSBUULL  semismenily Nifley, Seupidanst HbHoHGWD

st HBH1B  SLGUUTL(H  (weopdemsn  CubuBS5S
SIENAIBET QUOEISTES SmLUURSSILL  Senaishsl  SHLY
BLOYSHmBDHEPD  CBCaTsTEnSBEI. umyg  METel
QBT  oflaBISSIUGD el BISHe0E6T  LBBID
gpemeniaenn  gflurs  BlemGaupplubalaipeateur el
oiHHeser  PundssiulL sifsrfl edpob 2 mig
CaFiuILGEBSI.

FHaum QFwub eafuTsamen saiBlsHH SieuTaHs Wsmar
GDB  BLARSMBHMET  (PeydSH  CBTeniGalheuS
FIfNSILGHBUUL Beiengl.

17. QUTQSbanHBWLTETTSEhSFH BFanel

BlURSIITEIEH  TQEHMBUTETHERSG o Wihs Cxensu
CFliuend SLOWOWTS HaIH@SLD UBISIWTS  DHBEI
whHWled Upusod SienLbalsiengl. eumduller = wimol L
BITUTH(PID  UTIYHMSBILTTHEDHEG (HMBHET  E(HHGID
UL FSHHe0 SeuBens BhGHaudled Semiamil HIHHHILOTSH
o siengl. Seisunidlulen GHrésld aUTpSHamEBLTETTSEHEE
GamseT  BhSGD ULFHH0  Seubenm  mlwmuIoTeT,
SeleUTest MmID Speniowirer (Lpsupuilsd HBWTEHeUSTGLD.

18. Qamisd mil L1 (1pesTGemmmib

2 _MEI&H6T GUME &) be &t GClmmble0 [BIL. LIl S 6mer
SIfpaslILGSHH0 (parBampuinsd FHapsmgl. CHmsd
BIL UL Gomeneusd Bsm L & eul) Gl &l HTLO
o_UWITSHSILGEBHE.

o Wmisel sumd o wi Gsmfsd HILURSaeT  allanTauTs
USSHW cundBeMed QBTHD, 616060TH HeNaTSHeMSTLLD
100  sgaigsb WsHH6ws  Gwabummst  surulsurs
PRSI DWSH  (PSEEND  URSEETD QDTS
SlmDh HeTendH.  “@erQurdled”  FBlpieuens HTed
SBPasLILGSSIUC L “Vemddler”  setaib  GaTllLmnei
Bl hd  mb&H  eubLMIEeNTES  eumiduflesr  alwmumrl
GLHESHHDEG b auGHaH amdns. SsieumLid Oracle -
Database iommib Operating System - Unix AIX gl
peen ILBHHIULL LIemLLIL|&6iT GoumnilayoTs
CawshuBHSUILIL Ig(HbSlEmear. Eeieurn ST & WSSO
QuenGurmer  Gumiydsg #F QETRHGID  suensuisd
AP SN LITMTHEHSESH WEad FHobuL GFweommn sl
UGHBGLD 6T6V60T SUFHHENETULD 2 eiTen_Sa oMo Fifiw
Amenimsd  105F  DSHNHNS © (FuTdd RHEG
BHlenent BBSBI.

@elsu(hHL LD S D 616w 600t & 60 B Tl 60 ST eofl LIl &)

uemttuL (heurLm  @wibsghisamer  Bnieluss  alenersura
SsleuTmnen GuibSriseilesl eewienildens 50 (27 Henen

QleNTamGaTaIDd  wBmb 23 Gelsfullmisaiaid) 15
2 WITHSHI6MeNgI. FH GUMIE & 61Tl 63T Fal_LenwoliGuir(
Seleutmnen  GubATmsamen  LwWeTUBSEeens  USThHS

CameEmd QUUESHHHMST GJBUBSHSHIBHE (PsVID 2_RIGH6IT
aumAUleT  aUMgHenEWTaNTHeT  ETB  (Wpupsugid 12300
sraiwms usmiul Gourm SubSrhisated Ui shHaih
Gl@meiemeuLd.

> TAMILNAD MERCANTILE BANK LTD.




H

@

Lk
Sy

R

B 1921

A

A S S R S S O S 0 e R T, L S

Your Bank has become one among the few Banks in
the country to implement a sophisticated software to
manage and monitor the Bank's NPA accounts.
Software for Early Alert System has also been
installed which helps the Bank to take timely steps to
prevent accounts becoming NPA,

The Bank has gone Live with the implementation of
eCircular Software, which enables the Bank not to rely
on the practice of issuing Hard Copies of Circulars
issued by various Departments of the Bank.

Further your Bank is in the process of implementing
Asset Liability Management (ALM) Software. This
enables the Bank to arrive at the Future Pricing of its
Deposit and Loan Products. Bank is also in the
process of implementing Lending Automation
Processing System, thereby aiming to achieve at the
fully automated process of submitting and sanctioning
of Credit Proposals. Further in line with RBI direction
your Bank has procured and installed the required
Hardware and Software and is ready with the project
of implementing Cheque Truncation System at your
Delhi Branch as a Pilot Project.

RTGS (Real Time Gross Settlement) / NEFT (National
Electronic Funds Transfer)

Your Bank is one of the earliest adoptors of RTGS
(Real Time Gross Settlement), a robust, fast, secure
and efficient online real time electronic payment and
setflement system launched by RBI for funds transfer
between Banks branches situated across the country
for High Value payments.

Our Bank is the first in Tamilnadu and third in India to
achieve 100% RTGS status throughout India at all its
branches without any exception. In view of the Core
Banking solution implemented by your Bank and that
all the 183 branches are networked, RTGS services
are available at all the branches. Through this system,
our customers can send / receive funds to / from more
than 30000 RTGS enabled other Bank branches
located across the country at nominal cost.

During the year as an extension of this system, NEFT
was introduced by RBI to enable Banks to settle
remittances of small value and your Bank has enabled
at its branches to offer these services. This enables
the Bank to offer fast and secure payment services
across the country to its ' niche' of Retail and 'SME'
customers.

Beuaurpren CHTHsd BHILL o _HelGWUTE eumpeuTul FLLTS
QFweFmOHn  GLATGHMET  FHBIDLIL.  HEHIHTENES6D
BRI Bifeudldsad og malar Ga@GUTMhsT  @aTann
SPWSILBSHL @b Flev aumidsaied ©_mdbsT eumaAu b
REIMTS HBB WL GUMRIILITGoTE] OFwsdglmen s
BLEISHNTS  1OTB  @BUUenS  (1psT &l 198w inflalseb
auemsUiled GIEELTmaT Qeitilene [EmaiueTsng.

aumBluieln HBBIGmMEEMST UENEIGGIILD CLPEVIDTES SEDILILID
CosiGuTmsit  Gelienn  EDelUSET  cpevld,  eTeLEITS
HlEOBHTDID  HEDBNHNBIT  [BH60 aBHS  SEDIILLD
(penmenl FThHS(HES Djsudwibd @sdeomiosd GuiTut el L.

2 mGe  euEihl  Oamshgibser  wBEd  GUIBILESST
UEHMEHGH @H CHGLTmeneT SIS(PSULGHH TSI
Bbs CaECLTmeT  eulIBlHEeT WHID SLaEm6T 155
Bevan @B eully  eldSEIBamenr  (1peiidnl 9B
Hitewulss aul CFisipg. aukis) ST alessmlILITIESm6rT
LAPS (penmuiled GlsmamiBaulheudBg bLallpbend aHHS]
UBEDEH.  BFHAT APl Bl 6T  lewIERIILTISENGIT
2 _Lapd@GLer FOTUiug wBpLd Sigiod  aIphig g
SLSluenar (pipeugih sentlentl unorssiLBAamer. Gosyib
o misel eumidl, Mgl eumAulesr  enfemisHsadang,
STBFTameHala DU Bisener Seanflewil cpeod g
Lewl  eu@hed OFunpd (pemasmear QLosTELITHET LMD
2 _LISTENIRIGMET  aummisl  Biniellujsieng). @sevan  I1gsoed
Senermulled  (1pHeL  WPUBAWTE  QFEwUBHS  eumid
BLAlgHmE sTBHSI eUHEBEI

QURIBHEThb Bl GUILITET LISIDTmmID (1penm / HIR Hpaiul
LolgiTemTgmnl Ligaui Mo iBmiDh

Beveurprenr  Clpmfed mILL  (WeBammic Ly MFiel
GUBIBIWLITGD SYTIbLSaEIUL L SIflSIonsab, &L uls0e0mosid
LHEBID SHIS0eOLIOTSAD Wlasraamy (Lpenmuilsd LawiLL HeurLm
LD BILD 1G] (P (LR eUFID 2 gl 6 UMl &) & 61f] ot
HlemeTia@Ena@sientent GLIGHbHGSTEmBUTNGUTe Lssnl i iflommm
Gk Goretemd  wpeompuienear (REAL TIME GROSS
SETTLEMENT SCHEME) eumg&ensLITeTHEhde; aupmigiw
(paiGenTy aumIHSailed PEBTHS FHBD aufl IGDHSITETEI.

BIOG  uES  @hSWT  (PWEUBID DB  SlETSHEIS

HenalsEhbGeTand 100  ssals  gemalst RTGS
wepuimer  CEwsduESSwsled  Hdlibmm 19BeGul
Wpaeraustaa|d  BhAumelGBu  paTBTaISTSyD
FepHemg. 2 .mssT  eumEdlulear 183 dlenendEmld

OLESTELIMHET  cpeolom®  Eewentdbasliun Batensmed RTGS
Coemal SimaTSHIS Slanenseneuld FTHALTEBSEL b
QEMPed BILUSSHIET (pevld BLOGI GUTIQHMSWITENTEET HIT[H
(papeugid RTGS  Gaemeu 2 _eiten 30000 10HB 6k
&\eneTI S (Thdbh(&H 66D SHEDDIH S GlFsualled LIGHoTLD
SIEDILILIRD, 6T(HSHHIHOISTETSTYD (LpIgBME.

s Gemped mEI LSS QmiFAuns Moiel  eumi
S WsINESAWL NEFT Qamded mi' LhHen cpeold o _misei
QURBIUD HembHS AL eTen uemriufomnn Caaneusnib
IFSET Lenenmeriey GlFWstLBSH LTS BhL (penmuiled
allenyeuTent, UTSHISTUILITs GFameuenl BB (IDILEUSEID 2 siten
Flevsvenm OMIID BBHB] UTHBHD UTIQSMSBUITENT HEhSHE
Sefibs (WPSnBE.
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19. PRODUCT INNOVATION, NEW PRODUCTS,
NEW SERVICES

During the year products like TMB-Car, TMB-Home,
TMB-Education, TMB-Traders, TMB-Personal, TMB-
Rentals, TMB-Doctor, TMB-Two Wheeler, TMB-
Education (Short Term), TMB-Mahalir, TMB-IPO,
TMB-Pensioner, TMB-Tractor, TMB-Kisan Credit
Card, TMB-Easy Mortgage, TMB Gold OD, TMB-Mini
Vehicle have been continuously fine tuned to suit the
customers’ requirements. With a view to give thrust
for flow of credit to small scale industries and Medium
enterprises the Bank has introduced TMB-SME Credit
scheme. Further for the benefit of farmers a new
credit scheme viz. TMB-Banana cultivation under
tissue culture has been introduced. The concerted
efforts have resulted in retail credit reaching a position
of 18.21% of the total advances. Based on the
recommendations of RBI the Bank has formulated
and introduced a new loan scheme in the name of
General Credit Card to the constituents in rural and
semi-urban areas based on the assessment of
income and cash flow of the household similar to that
prevailing under normal credit card. The objective of
the scheme is to provide hassle free credit to
customers based on the assessment of cash flow
without insistence on security.

The existing deposit products under Anywhere
Banking scheme viz. TMB-Diamond CurrentAccount,
TMB Platinum Current Account, TMB Gold Current
Account, TMB Silver Current Account, TMB-Pear!
Current Account and TMB Premium Savings Bank
Account have been marketed intensively. The Bank
has introduced an auto sweep fixed deposit facility in
its TMB-VISA savings account. The Insurance linked
recurring deposit “Siranjeevee” was fine tuned to give
additional benefits to the customers. Deposits
schemes like KIDS recurring deposit for the benefit of
children and “Santhosh” deposit scheme for the
benefit of senior citizens receive good response from
customers . As perthe directions of RBI the Bank has
launched “No Frills” Savings Bank account scheme
to cater to the needs of the low income group who
normally do not have access to banking services. The
scheme will enable individuals to open a SB account
with an initial deposit of as low as Rs.5/-. The Bank
has opened 29924 SB accounts under the above
category. Two tax savings scheme in the name of
TMB-Mullai & TMB-Malligai were introduced. New
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BeleumlLd Beucurid aImEer SLT HLULLD, i HoHsL 6T
S LD, seoallds  SLAFLLLD,  aUTHSHBTHENHDHBIET
SLFHL LD, HefpLT SLaT FILLLD, aUTLMS U@ 1gmer
S LD, IDHEHIIGUTHEHSBIN SLAISHIL LD, ENBIFHBT
UTSHETEIBEHSHETE HI6i SILID, GUIBW HTev Heval HLeil
AL, waslpdarar sl GILLID, UbG6sueriuil e
Gural  WwseSE Geuws  sLem  HUL,  @uiagluid
QUUBsITHESETa  1M7HHCUSE SLET HLLD, 1QFIaELT
AMBIGHMSBETE  &lal L,  alaugtw SL_6i1
Sl HHLID, SenFUT  CFTHHIbH BT  HL6T
L, FPu whpb st TSHeTHEhENS bl
auTsmanDd (Mini vehicle) suTRIGEUSDST  SHLail  &ILLID
Guneiip FULEIESM6T 6uUTpHeMNSLTETITSNaT  eugFHHEamBL
ArpsH s@wsgEms. Qmel sally Fm LHBID HGHHT
AT HHETHEHD sLeT GuB TMB-SME a&im Liglul sl

HLsens amd SiFs  WwHSUSSHeD  CBTHHAH
glpsiuBsSHueTens.  Gugub  eleugnuiseissr  Hsvs
& (T &) QUTEN D FTGH LGS BTG BHL G FIL L1

SasILBSS UL G6TeNE. BHaL 6 S LBSEhHHE D
pasAuSseud CaThsam susmisd Uibsser onyemoTs
Qrshs sLafsd  FsteveanmdsLaimeian  Ggmens  18.21
FHATHID 6160 SleTeney SIWLI (Wphsal. Tatel sumisluile
SiflsumsaedaiLlg QLTS SL 6T S eNLSHLLLD 66is LB
BL_601 FILL SHensH QUM Sl (pBILIBHS BHIU|TETHI.
BHA L GHar S SgTolyn  OBDID  eueTTHG  sUCHLD
BHIUILBRIG6 2 6T6M GHYDBHHEDHHESL QUHIDTEND IDBHID
uemt auredlair Syglilienl_uish FTHTFeT SL 6T DI aDLeMUIL]
Gumes GUTEk SLaT S el sULEISILEGLD. L auJenaill
QUTMISHE CeTsHIGS6T 155 SiLwTeaD sghieyllas esflu
(pemnmuiled LILLI 60T 6171 & (6Th & (5 &6 SUDE &GS
BHALL HHeT CETSSLD.

UM GeNSILITENTHeT  OFsbauid S Eisblemedeurld  2_aiTen
dlenenmeled LamiLfliorBmn GFUWD amaUlsh HemL(penm

somaGaen  wppw Gl sens@sst  uevGeuml
Guwirseaisd  amELTD  WPSILUESTSUILLE  DIHes
sueni&dlulled  OFTLTHaEND  OFaISPHIIHET  LILIGTES

alfleurest  apemmuilsd  vpiudul Gsiteng. TMBellgm  erem
Gailiys s SIOWSLIUGSSUIUL Betengl. STULSG

asdu aigmpw  Frehdal  wrembdy  GabiyS LD
QUMY & 6 & WM T & 61 & & Fa (B & 60 6 637 60 LD WL 601
SMPEIUBSHILLBEE.  GLHMSSHET  TSMHSIT
GrANSH LD wpmbd  (WHCWTRsITEr  FHEHTAR

aauliyBdl A LD spFluenel  suTpsansurart  LWwdhaHlullsd
peveu  eugGeument  GUMmmisTeTET.  (GHEWBHS  SUIHLITEID
o eeneutset ST Bevsumosd  CFLONIL S S 60018 @SB
onbliss am&Hser eumsbslworm  urys  fFTel
aumiElmed  auedumISSULL L SHFlenmE  EelsunmisUTend
GFOlIy SemsH@HE HLSHHmer  SBpsILEBSHSL6TeTSL
BHA 1L SHGED GMBHES SieMeuTer ¢h.5 sneulll] Bl a1
Bauill) Sewdd oIblEes eaumdl eaums  LFUIgeTensl.
aundl BHHLHHa S 29924 GFdl  HEMSSGHEHENST
Hphs  amsd  GElgeTers. eufl  Gaullydaemen
AL Bisenma  TMB-(psbamsy  LoMmId  TMB-oeLellens 6160
Brem® FHLmssT SMlpsiubGHsun Berens. TMB-444
BmID TMB-555 s du SLBssT weasealaml B FmBHe
all 1p el b smrewiors Cuplh eurBaumeny GlUMmmITaTET.
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deposit products viz.TMB-444 and TMB-555 were
introduced and it received overwhelming response
from the general public due to competitive rate of
interest offered by the Bank.

The Bank had introduced 'at par' DD drawing and
cheque collection arrangement with IDBI Bank Ltd (55
locations) and HDFC Bank Ltd. (98 locations). The
customers will get the benefit of 'No extra charge'
towards other Banks' commission in 152 locations
where the Bank's branches are not located.

The Bank has also a tie up arrangement under which
Western Union Money Transfer facility from abroad is
available in all the branches. Mutual Fund Services
are now being offered to customers of the Bank by
having tie up arrangement with Prudential ICICI, UTI
Bank, Reliance Capital Asset Management Company
Ltd., and Franklin Templeton Asset Management
Company Ltd.

20. ASSET LIABILITY MANAGEMENT & RISK
MANAGEMENT

The Bank has implemented ALM system covering
100% of its assets and liabilities. Interms of the
guidelines issued by the Reserve Bank of India on
implementation of the Risk Management system
in Banks, the Bank has established a full fledged
risk management department to measure and
monitor various risks. The Bank has charted out
strategies for complying with the guidelines of
Reserve Bank of India and the progress made
thereon is being reported to the Bank's Board and
the Reserve Bank of India periodically. As regards
Credit Risk Management, the Bank has engaged
external agencies to streamline the process of
implementation of the risk management system
complying with the guidelines of RBlin thisregard.

As suggested by Reserve Bank of India the Bank has
put in place the various components of Risk Based
Supervision (RBS) including adoption of Risk based
Internal Audit along with the internal inspection in all
the branches of the Bank except the newly opened
branches. The developments in other areas of Risk
based supervision namely strengthening of MIS,
addressing HRD issues and setting up of compliance
units are also in line with the programme towards
smooth transition to Risk based supervision.

GUBIBUITEIE Slaneae Eevsors BILmiseied gnBoHed ClFeavesy

Bl6060MLDED BUTLY S 6T ETH B Lsmrelleml
QPRI DEILTHL (BID, STEFTEmeVHEN UG 60
Gauupburpl G IDBl sumid (55 marmiseis) wompib

HDFC eumidluLeit (98 marmserilsn) quubslh QEulsisTengl.
@il elpauld eUmIS aUPHELONS 6UG eSS SHULemd Haly
FBHEL S Lewid Es0eOTIDsD surIduTelr Slansse EeLeviTs
152 BHJEISEHEHE Uaiall  eUPRISID  SIHHBIHISE
WBFHTenr HTEFTENEUHAT auEHe0 GlF e (LpigiLb.

GURISIWLTETS UGS Diglilienluiled sTeueor dlanenssrianiD
GleueroLTest wyeflest wewil wQrmaterou (Western Union Money
Transfer) e@ianid  HLLSHlanest  oNSlaslLBHS  DiHen
ELPEULD GleuefiBrL 19 8lihb & SIEILILLD LI G & 60 &
QUTIY SHeNELITeNTEGT  QUBMIGEETsTen  auFd GlFuisieTengl.
YepLeiidlwiey ICICH, UTI eumidl, flemevwisiterdy Gasiil L ed &g
GuameaGwean sbGual aIwWlGLL. (Reliance Capital Asset
Management Company Ltd.) @@ 0. .grmdsefle
Qb6 a1 SIFL BuBameaGinsin’.  sheLeT sl
(Franklin Templeton Asset Management Company Ltd)
S ueuBnIL T UUBSLD GFwigh ugerouy BHalseisd (paHei’
Qauiugb suggluileneru|d GUITL & 60 &b LI GTITT & (6Th & (5
SBLIGHBUETEN).

20. LEFTHHIGHET WBHID QUITTICILHET S EThHenD

(gt e|miLb H(Heuruied GuTmILILY & EHEGHD,
QFTSHIHISBEHHGD 2 6fen alSHUTFID HFlHD EsDUTIDED
BmpEGie GummLB  Cordhsibse LBDIL  GUTBILLSST
aLEpmEsG 100 Feeisd  esoeon  Glandgibsamenun
GuIpISEmen D  Beleumids  Handsled GBI,
GaHTUMTSGD  BUUSelsT  DLEHMS  HLEUGHMHBHMAI
umgs  flaiel sumi S| wil et QULPIBTL (B 56015 & emimi &
QFWLLBHHID  GUTBLBD  Sisueummrss G| Sener
oNfbE  BLelyhms  GEGL  GUIGBLBD  eumdluisd
Fallifley @eamib ghubssiulGeeng. umys  Mgisi
aumiduien eufsT HHenbSanms Haumeamn CFuLBHS
AL Sl oFH0  gBuGsen  (pelGaIBBHISS
el IBursl BUEGHT Glpadhe OsMaluuGsTh urrs
Memel subidld@Gd DIlalbasLILIGSIGETRET. SIS  LHTen
SIATUNTEGD  SIPUUS6MET  SLEHENE  [BLEUIGHENSHSHMET
oha Mael sumdluien auflem BHevsdlanmis GgsusuGar
GeusbUBHHID  (psons  sBesar  UrssGuwswns
gBUBSHFHILLL  PpeusishdHenen  Sellouensdd FHUBGSHS
®_6iTergl.

umgg  fgmel umi & wll eor MO BT (BFH 6V 5 60Tl &
arATUMTESLD  BpISeNeaT  SLEmeNd LAY HEnEHSEBTEr
61606V  gIMUT(BSHEHL  6IBHHULUL(HETsNeT.  DIH&T  h
ugdHwrenr  eumdule  BLBH BTV Hldlbayseriei
opgliuenLuled  aFTUTH@GL  GplSemsn  HemllHal
SUBeE  HATEGID aensuled BLOGHID D6y LEHTH
HGUHBLLLL  dHenensme  Haly  eeveord  Hlansnasefllapid

aupsHoTer  opleyLar GaThe  BLESUILL(hETeNS).
HTUTeSEIGGHH CHmeUITE  HHAULSHEMET  QULDEIGID
Lifl el ot EAIES Sila(ms ) Lo @D LoGT GG 61T

GLobUML 9B [HLeUgSHMmS S WLensULD  THITLMTSE D
urdliybe  gnu Gusoreartients  (peamullangr  GiFuIeTHmILD
THL6ULY & 6B 6T Al Lg L &GLD auemBLIsH
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21.BOARD/AUDIT COMMITTEE MEETINGS

The Bank's Board held 21 meetings while the Audit
Committee of the Board met ¢ times during the year.

22. CHANGES IN THE BOARD DURING THE
FINANCIALYEAR

1. Thiru.S.Radhakrishnan completed his tenure as
Chairman and Chief Executive Officer of the Bank
on 06.11.2006 and consequently ceased to be a
Director on the Board.

2. Thiru. G.Narayana Moorthy was appointed on
01.12.2006 as Managing Director and Chief
Executive Officer of the Bank after obtaining the
approval of Reserve Bank of India.

3. The Board of Directors after obtaining the
approval of Reserve Bank of India appointed
Thiru M.G.M.Maran, Director as a part time non-
executive Chairman of the Bank for a period of
one year. Thiru.M.G.M.Maran assumed charge
on 09.04.2007 as a non-executive part time
Chairman of the Bank.

The Board places on record its appreciation of the
valuable services rendered by the erstwhile Chairman

and Chief Executive Officer of the Bank.

23. CORPORATE GOVERNANCE

With the objective of introducing and implementing
Corporate Governance throughout the Bank and in
accordance with the directions and guidelines issued
by Reserve Bank of India from time to time, your Bank
had taken several steps towards a more effective
Corporate Governance. The Board consists of
persons with rich experience and specialized
knowledge in various areas of relevance to the Bank
including banking, accountancy, finance, small scale
industry, agriculture, information technology, etc. Few
Directors of the Bank attended specialized training in
new areas conducted by the outside training
institutions. The Bank has set up the under-noted
Committees of the Board of Directors so that there
could be more focused and concentrated attention on
each of the critical areas of Bank's operations. These
Committees monitor the aclivities falling within their
terms of reference.

S|EDLOHHIGTTEITET.

21, BUSEHT @D LHHID SHeuilbend @D Jnl L BIGHET
@eueuneni  eumduler  HiteuTadGap 21 gl Lmsell
LB siTenml. eunidlullen senlldbemnsdd Gup 9 Tl Lol
LS HLIETT6NZI.

22, @B Awnesigsy BUsbEhET @Hupaled smuL L LDTHmhISET

. FHm.S.Grrsndlmagensst  Seuiser  06.11.2006-1D
BapHwenn eumidlullssl  HemevauT OBDID  HENEVENLD
piieurs  oiFerfl  ageb  Gurmiinisd  Smbal
alpul L Feir  allewenauTs  BwbH@SHT usaluledmHol
aleuasleuTiT.

2. Fo;.Gummuen  apisd Sleuidmsit 0 01.12.2006-b
Crgdwetn eumdlular Gueumsmienc BwHGHT LLBHID
FHamevenly  Hiteuns siflanfwrs Mgl surisluile
SDILg Gumml MwwsTd Gguiudiud L.

3. fgiel sumiBullelr syepiod GUBB Vs BWSE@HHBT &

FHHM.G M. oTmelT  Sjeuidenen oWl SELTSH
amsds UGk BBy SHeeveuITd  @Uh  eUHL

BM0HBISG HUlSBHH.  HihM.G.M..oTMET SieuTHsir
eumgulsl LGS By sSemevsunts 09.04.2007 sieml
USalGuBmId GlETemi .

Buws@EBT  @upelsimhal  olBULL  Seveeul  OBEID
SHEMEVENID Biieumd SFETT  Seulsel umssE oBiw
aflaney HBBPRWTE Craalsmen BUS@SHHT G Henaa
FMhE LUTITL BSSTmEI.

23. @p Gosomemientn

ungsd  fael  eumdullar  auedlupiSHedSsT  IOMBEILD
BT BHesHlenmis eunSLle SiemarHal DL SHaeuld
G Cwsoremienty FBLLTE ieHDD CHTHGHL 6T £ _miSHsi
aumid  UeDBaIm  BLaUgHNBHEN  slBHH  eUHADE.
Bus@HT G amduiwus, semsg uFHalsd, Baulweb,
afleugmund, Hp CQsmad, GoatQuThe Fmibhs  Comde
BILUD Beneuseflsd QIDHS DML SE@IUAIWPDL aITLIHS
o miidemamensd OeTeRigbsdpgE. Fev  BUEGHTHsI
Qeuerl vUWIBS mpeeTEsais Gsaup LFHU SHsnpspaisd
Fpuy uuind aBSHSHS CBTERNYHEHBMBITHET. URIS LITETHI
|FHs ouald OCFeISHBauamigul QFusouThEeied Hmpis
soled  GEsHIbOuTmHLB BUsSGHTSeTLEIEL U6
glenendsGpbeenen Bipel 2 seng. Sesunm  Biteursd
GUpeuTed HmeuILI’ L Hlenend @pddeit Lealmomml:

—>
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Name of the Commiittee
Management Committee
InformationTechnology Committee
Audit Committee

Infrastructure Committee

NPA Monitoring Committee
Fraud Monitoring Committee
Nomination Committee
Customer Grievances Committee
HRM Committee

10. | ALM Committee

11. | Risk Management Committee

12. | Share Transfer Committee

(]
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The Share Transfer Committee was constituted on
23.03.2007 to approve the transfer of shares referred
to the Committee.

ANNUAL GENERAL MEETING

The 83rd AGM of the Bank was held on 27.07.2006.
The resolutions with regard to the adoption of
accounts, declaration of dividend and appointment of
auditors were passed and the meeting was adjourned
sine-die without considering the agenda items
relating to the appointment of Directors in terms of
order passed by the Hon'ble Madras High Court on
26.07.2006 in C.S.981 of 2004. The adjourned
meeting is yet to be held.

Without concluding the 83rd AGM, i.e the AGM for the
year 2005, it would not be possible for the Bank to hold
the 84th AGM. The Bank therefore obtained extension
of time upto 31.12.2006 from the Registrar of
Companies, Chennai for holding the above 84th AGM
of the Bank. As the issue with regard to exercise of
voting rights in respect of 95418 shares of the Bank
was pending before the Hon'ble Madras High Court
the Bank filed an application before the Hon'ble Court
seeking directions for holding the 84th AGM of the
Bank. The Hon'ble Madras High Court had extended
the time to hold the AGM upto 19.03.2007 and
thereafter the application has not been taken up for
disposal.

The Board of Directors are taking all steps to expedite
obtaining directions from the Hon'ble High Court and
holding the adjourned 83rd AGM as well as 84th AGM
of the Bank.

BiTeuTsd dlenendip

S56160 CIFHTIN60 HIL LIS @H(p

SHEWNBNEE (G (1D

SemeUmLmsbsh Uflfsoenans @

GCFWOLITL MBS HLATHmen SHamiSTanlbshDd @1

HauMssT [/ gonbm  CeusnsumeT  HenL GBI GMILD

HEBTWNEGID FH(Up

7. BWHEGHTEHEHDHETET
ufFevenest GFUILID &Y

8. aumgdhamameniseiar Genmsenen uffevenar Glaunybd

ks LRI

Geul umenfidsilasr GBS uTener

G
9. ellgeust GLoeOTemTenLDSE (LD
10. Q&Ts &6 HEHsD G0 G @It L& Ep S LD
LU hEIeneT HamtETallb@ID (1D
11. eiglirunfis@io SpULselen S EheNSHSTRT &(10
12, unig ufilorBphismen Bieudls@id &g

o_glen

ung uflonbprsamer Biieuds@n @Gup 23.03.2007 syeim
THUGSBIILIL LS.

aumiluileln  83-ughl  euUBLTHAT  QUTHISGEHUE  gnl LD
27072006 oeml BOLOUDBBS.  BoTu B S
HewihGHemen  FAUTTSHEH DmBENHH0, Beoru  UBSEH
alBlgsHms onilalsHse0, SHewlldbamsUTenTaansT [HLLDGILD
CFuFHed SElamel  SHTOTEIMISITS  BlanpGammuul L e
SIS GBI HN6N Bl WILDENTLD ClFuIFH60 FLOUH SLOM60T
SiIaUcIEsT  LlFeenen 2 WIF  HAHLSMSHSHT0  26.07.2006
Badlweim C.8.981 / 2004 sisuwigiienl W aUpSHE0 SieMHH
SEENEILIULY  SeTe  eusEIULL . Sy SHeltef
@AUGBILL L QBLIEST GUTHISGHU el LD Seigid
HeOLGILIM o _aTeng).

2005-0u% QUHLSHEIHHBTT 83-0UFH aUBLIHAT GQUITSHISHESL
FELLGHMSH HLSHHTDD  84-615) eu@g_rr;'r)__@‘?.g LT SHIDHEH(LD

FlL&HG bL & SIS FrdhFwnslevens. sTenBey
aumsTangl, &hGEUTSeT LSy Sgueusor,  GFameneT
outEaLOmBS  84-uHh  UBLTHSY  CUITSHISEGW

Gl LSHond bLHSIUSBEG 31.12.2006 sUeD] SHM60 SIEUHTFID
GuBmIGLSTEIYHSSEDE.  umdSular 95418  UBIGBeaiair
LGMenw FhubsOULL Bhs «feusrrb Ge@ener o wir
BIHOEIBEHD  Hausneuuied o 6leTHT0, cuklE  §4-61F)
UBLMHS] CUIHBGW LSS BLIHSAUS SPSHI
OFaienar o T HHISMHHD (06) HTHEe0 CFIFHeTang.
QFsiienar 2 Wi HHEMmD Dbogialanst 19.03.2007 G
allgnrenemwis@ sIBUUSTS  Fnflil  DIFlUen]  QUBHLIHI]
CQUTHBIBG Tl L STE0 SUBTFID 6 HEIGTNE. DIGHET

er  Guom semr w@l  alFnymanTHE o1 (B S5
GsmsftemiuL_allsbeney.

Bussni @y 83-sum  wmpib  84-auF  eupLAhHAT
GUITHIS & (1D S LESMET bl Bl G & H
sulfl(LpenmaensN allenTeurs GFaTensst o_wi
BHIDHBHSILLIBHSI CuBIUSDES SN HB

(WpwUBFEHmemnD 6155H5H150HTHIQ(HHBS MBS
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24.STATUTORY AUDITORS

The Statutory Auditors of your Bank M/s.
Vivekanandan Associates, Chartered Accountants,
Chennai were re-appointed in the 83rd Annual
General Meeting of your Bank held on 27.07.2006
and they are holding Office upto the conclusion of the
nextAnnual General Meeting of your Bank.

25. 0OTHERS

As your Bank has no activity relating to conservation
of energy and technology absorption, such particulars
are not required to be furnished under Section
217(2)(e) of the Companies Act, 1956.

26. COMMENTS ON AUDITORS' REPORT

The Notes on Accounts and Significant Accounting
Policies referred to in the Auditors' Report are self-
explanatory and do not require Board's explanations
as required under Section 217(3) of the Companies
Act, 1956.

27.DIRECTORS' RESPONSIBILITY STATEMENT

In the preparation of the Annual Accounts,

i) the applicable accounting standards have been
followed and material departures have been properly
explained.

i) your Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state
of affairs of the Bank at the end of the year under
report and of the profit of the Bank for that period.

i) your Directors have taken proper and sufficient
care for the maintenance of adequate accounting
standards in accordance with the various statutory
provisions and

iv) your Directors have prepared the Annual
Accounts ona going concern basis.

28.NEWAREAS

The Bankisinthe process of
- Becoming a Depository Participant through CDSL

24, UL LLT6Y 6w shenBUITeriT&ei

CFaensnuiayietien FHmeumeniTaei.allGeummelihSHelr
Ve £ AL CTNTING VS 6911 5 60 & LU 11T & 61T 27.07.2006-60
BOLOUBE  83euE auBLIHAT GUISSGL Sl HH0
amAIET FUL YTy HenldbensUTenTahenTd OMIHILIDILD
Qelwiu’ Ler.  Saisst oy  SGS@SL  euBLIHSY
QUTSHISBEGH Fnl L (1Plga] auenT GUTmILIsd B(HULITTSET.

25. Lommeney

aflgdsd Gouily uwBmb signsror  OFThsd HLu
BLAIQSHMBHEM60 Uk FHULTHFHT6, SLOUSNSET &1L 1D
1956  Ufey 2172)e)st  ug  GarhosiuL Geuswigul
aleurmisell BeisumsamaL sl FTULSEIUL allsdsns.

26. Sewidh@  aUpS@GHIoemn  ubniul 56wl sensuirenitsare
GMULBEhEE_aTeTSERISEI

saflsamswureniseiear  spldamsuisd  GEudLOUlL
G@UlussT  swelenbas(psienenal.  san@al  SOCILIETSHE
giL 1956 Ufley 217 (3)am ulg  supmsliuL Geusmmgil
amdda  BuasEnT  Guelst alamdsmisar  Bmensu
BEeLsmav.

27. Bws@EhiTseler Qummitin] Unnuwl Sinjleands

GU(BLMHANT S6001a(Ha61T

i) o fw sandg aupdE GBilug swirfsaliul Gesmer.
Gaumun(hEsT BHBGW U FHH0 HGHHS allsndbmmisber
S161M &SI (BeTTsren.

i) amdl BuUbGHTHT By Banew Heanidhe LBBID
Beueubl HABSTET  BeOTL HAYLHBHENDHG eUBIE U6
o _GHIenIOWITe  [Hlensuenilds ST HeusmE CoHemaume
sams@  (poopsenst  Cahosbha 0 Sleubenm
aflauflwmes memL(weanplUBSHS aubdHhsEmTTE6T.

i) eumid BwaHEHTHeT LsLGumpULL FUL S L BSEHHESH
BewiBIs HebE@E allpdE (aBsamen SenlUTigliugled
&(LDMISTET oM mILD Bungiomen BHEUGTLD

AERVEE TR

iV) LBmib eukisl SUSGHTHET aUIBLIHB]T HeuTHEGDMme
BLbE  CETawgBSEEMm @  OSHTUMID Gl

B(HHHeO CBTerrBL HWTT CFUIHIeTenTTH6N.

28. L&l ellwmumysisei

amELTaIEl  HdESeNIL  UBHw  alwmuny  (LpWmSSaneT
aBSHSH UBBDHI.
- CDSL ewsvwoms G trdl Ll unimlipduen’ (Depository

®7
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- Introducing various insurance linked deposit /
loan products

- Becoming aclearing banker of MCX and

- introducing new delivery channels like internet
banking, mobile banking, etc.

- introducing cheque deposit kiosks at offsite ATMs

The Bank has taken proactive steps to develop its
services to suit the new environment and the needs of
the discerning customers. The focus in the coming
years would be to achieve a substantial growth of
retail assets, enhance exposure to micro credit and
consolidation of the existing credit portfolio with total
emphasis on quality of lending. The substantial
technological improvements made by the Bank by
networking its branches will not only enhance the
customer satisfaction but also enable the Bank to
introduce a series of new products and services
during the year.

29. ACKNOWLEDGEMENT

The Board places on record its appreciation of the
valuable patronage, co-operation and goodwill
received by your Bank from customers, fellow
bankers, financial institutions and Non-Resident
Indians. The continued support and co-operation of
the employees and customers have been a constant
source of strength to the Bank in all its endeavours.

The Board places on record its gratitude to Reserve
Bank of India and other regulatory authorities, the
Government of India and State Governments for their
continued guidance and support.

The staff members of the Bank have been working
with dedication and deep commitment. Teamwork at
every level well supported by appropriate technology
architecture, has been the hall mark of the Bank's
performance. The Board places on record its
appreciation of the excellent contribution made by
each and every member of the staff, which has made
our achievements all along possible and is confident
that such contribution will continue in the coming
years.

For and on behalf of the Board
Sd/- M.G.M. MARAN
Chairman

Place: Thoothukudi
Date: 06.06.2007

Participant) o8 QFuweiLBaug

- @MU BLeT  gaigul yHw emeuliuBld  wmpib s e
FILLESmeN Sl pSIUGSHSHIHE0

- MCX  aaignid  GUTBL&S6T  Fhenduied
NBWTEHLD eURIEILTES OlFWLIETBIISE0

- Benewiwigernid CLpEULD UmI B &FCFeneu LD MILD
GigreneuBudl  cpeutonen RIS EFCFmey S yHw
SUAPENBBEGTT L{&HSHBIH60

- dlaenseEndg  Osualiw  srafllwmkis  usmiul GourLm

FIT (BT

Bubdrmsst  (Offsite ATM) o siten @ kisels0
STE &M 6m 60 & 6T U (s 60 Qauun (Lp &M M e LL
DB PSILBSHSHIH6D

oMl & (LD @ 1D Blem 60 &HLD QU IQ & &M & WIT6TTIT & 61f 63T

@i b@ib gnu amdulear Graneauamu GObLBHSID
BL AU HENBHENGT GURIE 61[BSHSISTENSEI. eUHD aU(HL Hidbersh
oumiglullelr Gomésld Lew SIULLL LT HULMIH6T (paold
SLGT UM Seneuamawlleorsr G s maneln
OCLBBGHHe0, DL L SLadismen SilalhsHad Gauisen
WOBMID GULPHISILIGTEN SL_6iIHemeT QEIGLUBHBIH SLGLD.
Gambsd mILL (WHGampssar  eumuileors  Slenendanen
Sewfl L1 Gumps] eLPEULD B em6501 5 Hl(HLILI Sl 63T LILIGDTT &
QUMY SHEnEBWITETHmeT  SHBHUSHLGHHIIE 0L (HLOGVEITIDE
yw i msamenud Goameusenenyld SIFWsUILGSHSHID
SUTILIL®EMHLD GLImElw|eiTemer.

29, metTlLL|en!

eumilUllest BITauTs @D CUTpHenE LITETITSE, &5 aurdHeT,
B BoeueimssT BB GeiefEmliged eudld@in
@hglwirsmet  aumidlulen 18651 euSSHBGID BTN

OBmID AU &b (& BEVILLI Q& HSHlEIPUIL, 2_5Hal
SFwamng  umgmigeaer  Osflealsdpgs.  eumis
2| OIS 61T 65T SIWITTS 2 enipliL LOMMILD
QUTYSHEMBIITETTHETNT  QHBIENPLIL]  euBIBEUTE  eTe060T

(pwuBdlsafled o piglenanins SEDSBEI.

aundllel SWH@GHT GW utrs femea ek, @hsAw
SIFTEIBID  OBBID  WIH0  DI&SET  LBBID QUG

(PBLUUGSHSHID  616060T  DLENERTULIRIGERGGHD  DICUTSHE
RIS HiHTaIBGHD,  SIfle|am)HEnEGD  Halulene
Fomils S ams.

aumidden  eafwitsel  WGhes FBUT.GLaET  Gawushul G

QUHE TGN,  eleLeum  Mlewsollgd o _efen  oemfwitseaiat
QUEIAmahS (LB, FEUTGL 2 wireaumar Ggmded
BILUGCHIB  Cofbs  oeuTseflar  GEFwWOUITGSEHSHELD
2 sal yfl&mgl. sme0 smeowrs @elaumid Senlbg b
FIHMEISEhhG eums  omAuITesT  eyBmib  unEaer
BUSEHT G Bas| &b aIHHRSTOSHNID B
Q&ITL_(hLD 6T6¥ImI [HOLE B,

BuwsEHT GHpalar SLemealiLig
(@ub)  M.G.M. 1ommest
&HeneuaUlT

G SNHRBGY
GCxd: 06.06.2007
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U TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
A BALANCE SHEET AS ON 31st MARCH 2007
Qmliy Hlamey sevrs @ - 31.03.2007 (Rs. In Thousands)
Schedule AS ON
DL L_GuEn Gl 31st March 2007  |31st March 2006

CAPITAL & LIABILITIES
Apa HET LD BT mILIL|SG6HLD

Capital 1 2845 2845
LIBIE FLpEHETLD

Reserves & surplus 2 7588686 6565046
REHSE DS OO erehFulkpliLeme

Deposits 3 60198767 52028696
anaIlIL] Bldlseir

Borrowings 4 570513 231448
GuhHm HL_e8rselt

Other liabilities and provisions 5 2508535 2199296
@ a7 Gumniiyser whHnib & giHS G

| Total 70869346 61027331
ASSETS

OlFm s 515 56T

Cash and balances with 6 3680253 2813030

Reserve Bank of India

Grmas @auyn Mamea sumduis o 6em G)mULb
Balances with Banks 7 1111901 1474042
and Money at Call

and short notice
Oar arsdzatls o 6rer G, mndu srasdd ammsss. i BaTeasLb

Investments 8 23164062 23619388
(Lp 550 (B HeiT

Advances 9 40467221 31263901
Qardss FL_siSHelr

Fixed assets 10 492958 524245
Blenevwirss GIE & F15 s

Other assets 11 1952951 1332725
@\ a7 Gamsgisaen
| Total 70869346 61027331
Contingent liabilities 12 12072535 10677432
FhHTUURSDGT Senidls s Guim mniiLsei

Bills for collection 3382663 2571002
auEh %G Bubmid GaTent Lsser

Notes on Accounts 174

HEITH GBS FLOLIGFHLOTET Gl & hayenT

The Schedules referred to above form an integral part of the Balance Sheet.
GuGeu AL Heren oL susnamasalr, aukdl Gpliblencd semaBamH @)enenths Lig ST ELb.

Sd/- M.G.M. Maran Sd/- G. Narayana Moorthy
Chairman Managing Director & CEO
Sd/- B.Ramachandra Adityan Sd/- P.Prem Vetty
Sd/- R.Kannan Adityan Sd/- A.Narayanan
Sd/- A.Rajagopalan Sd/- N.Balasubramanian
Sd/- V.Bhaskaran Sd/- A.Selva Ganesh
Sd/- P.H.Anvindh Pandian Sd/- S.Swaminathan
Directors Sd/- S.T.Kannan
Directors

(21] > TAMILNAD MERCANTILE BANK LTD.




U TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

‘r Profit & Loss account for the year ended 31st March 2007

@)ool Bl & sewraE, 31.03.2007
(Rs. In Thousands)

Schedule Year ended

DL UG T 31st March 2007  |31st March 2006
l. Income
QU(TRLDIT GBTLD
Interest Earned 13 6379883 5483225
s tqufler epeotd GiLimm g
Other Income 14 828521 780214
@& auHLomesTLD
| Total 7208404 6263439
Il._Expenditure
Qlercuaenait
Interest Expended 15 3422079 3023285
GanmRdsiin’ L e’ iq
Operating Expenses 16 1474363 1296997
manl_(Lpenm (GlFeua|ssir ’
Provisions and Contingencies 1254198 931234

@ BI5 H6T DHMID 6T STUmTm s @& aa|sar

| Total 6150640 5251516
lll. Profit/Loss

@)eorrLih / hagi_Lb

Net Profit for the year 1057764 1011923
@i ouch— Hair Bl GaomLid

Add Profit brought forward 3138 2290
Qaar m sy &S Geomrs Hev 18 £ Gamens

| Total 1060902 1014213
IV. Appropriations

Halhd Hmet Gelisena

Transfer to statutory reserve 317500 305000
L Teunmest g s S Bid o Hminn 1 _ene

' Transfer to other reserves 708088 673640

GTEOGIT WL G Gl eh (BanETh @, Lom HmUiL 1 g

Proposed Dividend 28445 32435
Qam Hdain @ma@L LniEEer LD

Tax on Dividend 5679

Lisi Eeurr g Slasr LE smas curf]

Balance carried over to Balance Sheet 1190 3138
S|Bh s 9| emrg DG Gamasi(h GaaaiiEn @sTens
( Total 1060902 1014213

Sd/- C.Soman Roy Sd/- P.R.Varatharajan

Vide our Report Attached
For Vivekanandan Associates
Chartered Accountants
Sd/- N.Subramanian
Partner

Chief General Manager General Manager

Sd/- K.K.Sharma

Thoothukudi Company Secretary
06.06.2007

@ > TAMILNAD MERCANTILE BANK LTD.




Sty

E
]

B

un He

110, 181

A

TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON

Setisdulesie Balanch Shset 31st March 2007  |31st March 2006
Schedule 1 - Capital

oL L susment 1 elpeyHETid

Authorised capital

SRS HTTD QUhHD eLpeds6LD

1,00,00,000 Equity Shares of Rs.10/- each 100000 100000
em. 10 6 b 1,00,00,000 Lifi@gai

Issued, Subscribed,

called-up and paid-up

capital

2,84,454 equity shares of Rs.10/- each 2845 2845
aupmslILL L gib Guinmis Garsireriin L gib eh. 10 af gib

2,84,454 L@ SeiT
| Total 2845 2845
Schedule 2 - Reserves and Surplus

DL L_susman 2 (5158 HS6T DN eTEhFulmliLema

|. Statutory Reserves

FLLL_LTQIDTET 63 G (HaFeT

Opening balance 2026986 1721986
2T GBI

Additions during the year 317500 305000
B ey e G sz

| Total 2344486 2026986
[l. Capital Reserve

BLPGV e [Hld

Opening balance 41315 34056
2,7 Geiy

Additions during the year 6088 7259
B 9, el 6 BT 53

[ Total 47403 41315
[ll.Revenue and other Reserves

aHaITL HIb E)sT G ssEGsel

Opening balance 4493607 3827226
=y mbu @i

Additions during the year 702000 666381
KLU gy ey 60 GFTS55

[ Total 5195607 4493607
[V. Balance in Profit and Loss Account 1190 3138
GleemL Bakl & seors STy Wg Shumes E)eomuih

| Grand Total (111, Ill & IV) 7588686 6565046
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U TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A

@E

(Rs. In Thousands)

AS ON
31st March 2007 31st March 2006

Schedules to Balance Sheet

Schedule 3 - Deposits

SIL_L_auenent 3 enaulil| Hldlser

A. |.Demand Deposits
GaL L eneuliL Blalaar

i} From Banks 28383 15022
aurb g el Llm 5 g
i} From others 8260715 7469036

Lo D meuT gefh__LBlgn i )

Il.Savings Bank Deposits 8515086 7301076
Gl %eoord e s
[[l.Term Deposits
@055 &6 anauliL] Bldl

i) From banks 284515 1049000
qunil s erflL_LBlm 6 g1
i) From Others 43110068 36194562
Lo H et e LSk 5 5

Total (LIl and llI) 60198767 52028696
B. I. Deposits of branches in India 60198767 52028696

@5 Hureles Gunsed denersefley 2 eier aneuliy Bldlsar

Il. Deposits of branches outside India 0 0
Qeuefln (B dleweraafley o aer eneuliy Bldlser

Total 60198767 52028696

é > TAMILNAD MERCANTILE BANK LTD.
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= TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A

(Rs. In Thousands)

AS ON
31st March 2007 31st March 2006

Schedules to Balance Sheet

Schedule 4 - Borrowings

DL L_suenast 4 QLD M HL_ 68T Heir

|. Borrowings in India
@b Fwurailes aurmidu s s a6

i. Reserve Bank of India 450000 200000
ey sukidluI 1Ok b gy
ii. Other Banks 100000 0
@ ar awmdset18mH )
iii. Other institutions 20513 31448

and agencies
@ar HF Snsusrmsefi 18k s

[l. Borrowings outside India NIL 0
QauefiprBsafls GunHn sL_arser

| Total 570513 231448

Secured borrowings included NIL NIL
in I and Il above

Bwle @Ot L | wihmb Il Ge m g a5 Cuiflsy

GUITTRISSIL FHL_ a8 &6iT

Schedule 5 - Other Liabilities and Provisions
S L_auenam D @am QuUIT &6 LoD DI G 8IGSHsET

|. Bills Payable 1368173 1324485
Qar@saiin Geuenrigw (Tsvsar

II. Interest accrued 226329 174338
QarRssiin Gousriyw sul g

[ll. Others 914033 700473

(including Provisions)
whHmenes (GE&HE HHeT 2 L L)

[ Total 2508535 2199296

(25} » TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A

Tl
o1

(Rs. In Thousands)

AS ON
31st March 2007 31st March 2006

Schedules to Balance Sheet

Schedule 6 - Cash and Balances
with Reserve Bank of India

9 L_amensr 6 Giymés @nrih fada euimdds o sier Gmlih
Cash in hand 480440 381078
Qrrss  Gmly

Balances with

Reserve Bank of India

Marel  aumdules  =arer  Gmliy
In current account 3199813 2431952

BL_tL| 680755560

| Total 3680253 2813030

Schedule 7 - Balances with Banks &

Money at call and short notice

L L_auenent T @) sT auridlufles £ eitem GLILLD GmIFu STavd dle
l. In India QUTTE &8 Tl 1 QBTN LD
@B sy

i) Balances with Banks

@ar andselen oear  @HUILY

a) In current accounts 192021 225282
[BL_LIL| &6l &g saiTeu
b) In other Deposits 732000 916000

LD D& ML FHawT & sarflen

i) Money at call and short notice 100000 262500

GOISIL ST60 5 Hlet el s & nly wi GlHTend

[ Total 1024021 1403782
[l. Qutside India

QeueflpTHsafle

In current accounts 87880 70260
Bl SHevrh(@H sy

L : Total 87880 70260
| Grand total (I & ) 1111901 1474042

126, : > TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A

(Rs. In Thousands)

AS ON

SEfedules oBHlARcESHest 31st March 2007 31st March 2006
Schedule 8 - Investments

L L cuenedm 8 (Lpsed (Hasl

I. Investments in India

@b Hwiratilsv (pHed B

i. Government securities 14851942 14301084
Lo Sl (o By Sy e SL_aar Lib Slrmiger

ii. Other approved securities 377730 377730
wnemnu Hussfleasiuc L usSrmsen

iii.Shares 28046 15463
IRl (5 & 6T

iv. Debentures & Bonds 6370415 8182004
FHL_65 LIS Sl hisel

v. Others - Mutual Fund 751178 122500
wnpes  Repo SGL 0 0

Deposit with RIDF/IDBI 784751 620607

] Total 23164062 23619388
Gross Investments 23399104 23698393
G s (560 H 6T

Less: Provision for Depreciation 235042 79005
sifls s 0 Gauinmen & SDamer oasd @
! Total 23164062 23619388
Il. Investments outside India NIL NIL

QauaflsrBaeflsy (paoelHaer

@ > TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Balance Sheet

AS ON

31st March 2007  |31st March 2006

Schedule 9 - Advances

I L_suenant 9 Q&M (HSHS HL_ 6o Hell

A.i) Bills purchased 1987141 2427964
and discounted

1g e sayetiL” Glauls b aurt mdhugoner (e ser

iy Cash credits,overdrafts 21776011 16965793
and loans repayable on demand

Qirda upm |Hsls LiHmi auend L Hmih Ba GLbGumups)

Qs (s & Beuenal 1g.1L HL_ e 61T

iii) Term loans 16704069 11870144
Hmevd (Gla(HeysiTerm &Ll kel

[ Total 40467221 31263901
B.i) Secured by tangible assets” 36222135 27891198
* (includes advances against book debts)

Blemeouin o Gl & gy aaflan w1 68 Guifles (a1 H& L et serfls]

Lamon01 115 SHlsb GuLPBIGIILIL. L G681 Sanemuid Bam S g)

i)y Covered by Bank/ Government Guarantee 1303922 1474267
auiidl 1o HMILD ST &M% 2 & BTant 5 5SS Hnlq Wg)

iii) Unsecured 2941164 1898436
L 1g e BGuifléy E@)evenT 551

[ Total 40467221 31263901
C. Advances in India

(@) i allet HL_ a8 Hait

i) Priority Sector 18920459 14398628
apairspyrfleniols LMl

i)y Public Sector 503827 0
G grayen_emiolt L flallha,

iii} Banks NIL NIL
surfacfln 61k &

iv) Others 21042935 16865273
LD M) MDY

h Total 40467221 31263901

» TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Balance Sheet

AS ON

31st March 2007  |31st March 2006

Schedule 10 - Fixed Assets
S L_quanat 10 Bancowires Gl & 51556
|. Premises
SLG L BIEET
At cost as on March 31 preceding year 377760 380599
WpH@sW I ew® wrrs 31 @e eurmdu ellensuiing
Additions during the year 1844 0
BLLiL| 2} 571 60 eurrilu g

379604 380599
Deductions during the year 150 2839
B e 6 516555

379454 377760
Depreciation to date 115880 105548
Ber g auanguisy Bsunomeid
| Total 263574 272212
Il. Other Fixed assets
(including Furniture and Fixtures)
U Blevenwimen Q& s 515 6
(S @Iauss FTLTRTHERD BT HSema)
At cost as on March 31 905630 790832
preceding year
W sw e H orTE 31 G aurmidiu alleneuliing
Additions during the year 71425 117113
B Y 65571 60 GurTridu gy

977055 907945
Deductions during the year 2215 2315
BL-LIL 4,65814.60 SL85 5 3

974840 905630
Depreciation to date 745456 653597
e 5 cuangilley B suinTemibd
[ Total 229384 252033

Grand total (I & Il) 492958 524245
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U TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A

Sy,
§ @ E

(Rs. In Thousands)

AS ON
31st March 2007 31st March 2006

Schedules to Balance Sheet

Schedule 11 - Other Assets

S _susnewr 11 G\ar QU & gyé aait

I Inter-Office adjustments NIL NIL
Bﬂmma;@és@eﬁ o GGt 6] 8)emasHalr

II. Interest accrued 761380 784111
ury Geuewnig w sul” g

Ill. Stationery and stamps 1974 1533
LS SSHESET, LTTHRISET LoHmLd S| GHFN HENGUSHGEIT

IV. Non-Banking Assets acquired NIL NIL

in satisfaction of claims
FLa aenssen&aTe Qunn eukidulesr Osmifls srrms Qarsgésen

V. Other Assets 1189597 547081
Bsr Gomsséas

| Total 1952951 1332725

Schedule 12 - Contingent Liabilities

DL cuananst 12 &b eriumkisenet SyenFflss Gummiliseir
I. Claims against the Bank not 54763 61101
acknowledged as debts

SL_argen ere my auidiumey gymdaflsslums Carlsanassen

Il. Liability on account of outstanding forward 4507684 4375114
exchange contracts

eT STLmT Ly sy iu G eur eussel) GLILIIK 8k & 6flsrTed
Qam@&e Geuessig w GUim mun &6

lll. Guarantee given on behalf of constituents 3249169 2339952
in India

QUITLY. & G0 U TGN IT 6 & hanr ({31 hlurr aflley )
2 g dlreun g Gar® s sene

IV. Acceptances, endorsements 4257393 3898794
and other obligations

SRS SUTFHEHEE | HT TG HL_aulg Hensaefle @ HLIL_Samig
Gl mcie saft

V. Estimated amount of contracts remaining 3526 2471
to be executed on capital account and not

provided for
SL1g L AigeT suensuisy (g Saiu Gauarnigw guiLhSsemssTs
@eFSUUL TS GsTens

Total 12072535 10677432
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U TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A (Rs. In Thousands)

YEAR ENDED
31st March 2007 _ |31st March 2006

Schedules to Profit & Loss Account

Schedule 13 - Interest earned

S L_cuanamr 13 e 1g ausnsuflad auhLomeLh
I Interest/discount on advances/bills 3870408 2890419
HL_6T S ehHFGMU a1y LoHmid LI &Hener 1 ehEasmTL
Qss susmsulen

Il. Income on investments 2194987 2303379
Wl Baeflen Gufle amomes s
ll. Interest on balances with Reserve Bank of India 168627 129425

and other Inter-Bank funds

flgmey auisdl LD b @ 57 aridsefla o erer
@cmLinygen e e g

IV. Others 145861 160002

LD ) HEHaY

[ Total 6379883 5483225
Schedule 14 - Other Income

S| L_cuanem 14 @&0 au(mLomeyid
I. Commission, exchange 326160 305035
and brokerage

Fillagel HmIh $T@ uasiie
Il. Profit on sale of 98335 169051
investments (net)

waelGaamer allhm (Har) suemsulen GeurLib

I1l. Profit on revaluation of -98912 -45953
investments

o Hsemer WSl GFls uemsuie FeurLibd

IV. Profit on sale of Land, 3943 2732

Building and other assets(net)
Bautd, sL1gL b, ohHm G s g saman alhn aensula (Hsr) Gerun

V. Profit on exchange 115072 90472
transactions

S|BBlw Ggemeuesf] omHmb epeutd Qb n FeorLib

VI. Miscellaneous Income 383923 258877

LIm auen s seMey aumLOTEILD

| Total 828521 780214
Schedule 15 - Interest Expended

DL L_auenesr 15 eu 1y Qg evallew higer

I. Interest on deposits 3296501 2871405
anauliL bldilsmem @i suL Ly

Il. Interest on Reserve Bank of India/ 11796 6834
Inter-Bank Borrowings

ey auiidl opmid @)ar aurdlaef_0m b5 surdidlu

S HemS G el 1g

[Il. Others 113782 145046
Lo ) HEn&Y

| Total 3422079 3023285
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U TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A

v T R R e R R P R O S T
i

(Rs. In Thousands)

YEAR ENDED
31st March 2007 |31st March 2006

Schedules to Profit & Loss Account

Schedule 16 - Operating Expenses
9y 1L_euemesor 16 menl_(penmé (olg cveyHalt
[. Payments to and provisions 889882 761456

for employees
e LT SHEHSFHTET & 631 LT GILD LD M mLD @‘@Jéﬂﬁ@ Geuwulu L _enal

Il. Rent, taxes and lightings 118319 106194
auT_an s, aurfl Lo mith Wladr #myd (GlFeaymal

lll. Printing and stationery 30798 27894
DY 5 dn &0 LD MILD 6T S GILIT (MG Qe &6t

V. Advertisement and publicity 32613 21540
GUlGTLOLITLD

V. Depreciation on Bank's property 102191 96741

auSulesr Gom s asaafsn GaiioTeTd

VI. Directors fees, allowances and expenses 3617 2931

Eud@pseter LTen, Sjeeaueied tboib Gl aeass

VII. Auditors fees and expenses 3244 3119

(including branch auditors)
senlldanswrertsefle e ohHoid QEeuajsel
(Haman seiflast 5600765 e SWIT T Heh&hoTe LTed Bk sHema)

VIll.Law charges 3219 2678
FL L QFeua|sel
IX. Postages,telegrams, telephones, etc. 37429 47849

surea, sid, GsramaBudl Gloaase

X. Repairs and maintenance 44251 47513
! LI &) LIMT & &e mmih Lirmofiiy G eeysa

XIL. Insurance 54344 47515
7 SO (B Gemeans
| XIl. Other expenditure 154456 131567

wnm 6Fee,d el

r—

[Total 1474363 1296997
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2007 sugplid omiF 31 GapfHlyLem (el b

NOTES FORMING PART OF THE ACCOUNTS b i . : = o :
HH TR HMBGHBMENF FNHS (GSMIILBEIT:

FOR THE YEAR ENDED 31ST MARCH 2007
L 8oy gewsgiioy  whpw Sty medl s

1. The Balance Sheet and Profit & Loss Account & 6001 & (5, & 61T 1949-1b QB &gl SUmI &S] 6D
have been prepared in conformity with Forms A & PUE G P B F FLLLD SIL L5 & 6ot H1s0
B of the Schedule Il to the Banking Regulation CemBssiulBeen  ugeumsst A whm B
Act, 1949 read with Section 211 of the Companies SFubons  sGSH0  CHTEBD  wHpw  1956-D
Act 1956, su@t_g?g%g_l a;.w@usuﬂ&.err FLLL 211-60 semiBeitemuiguib

! HWmifla s (BeiTerer.

[

2. During the year, out of 183 branches, 178 @susuremiigsd GILoTSHa(WsiTern 183 dlenstis@emelt omréd 2007

branches have been subjected to statutory audit 860 HpSBLULGiten 5 Senenimemend, ey wip 178
other than the 5 branches opened during the dmarsEpld Henlldams Gaunuliu’ Geerer.

month of March 2007.

3. Reconciliation of inter branch adjustment HenenBEHBHMLGumer  sujey OFeve]  HaulDE o6l
accounts has been completed up to 31.3.2007. 31.03.2007 sueny Gt GEuiwiiul Befiame.

(9%}

4. () In accordance with RBI guidelines, the 4 () umg Msie em&ulas  weluyndsausdanms
investments portfolio of the Bank has been WgedBesi SpHBMIL 2 SHEH L RIS

Gt e ; . LI & G Al estmen:
classified into 3 categories as given below: Sl
: : Uhse 10Hiy bl
Category Book value Rs. in crore | % to total investments (e By saisD) @iggmm
7 s [l
Held to Maturity 1255.71 54.21 PEie STh WAy SudsiagUen T 54.315*
Available for Sale 1054.98 45.54 AtE S TR e
Held for Trading 5.72 0.25 T, o e = o

The excess over statutory limit of 25% consists of * 25 sealsssInG SBS0NE o dermel eelged

SLR securities. The total SLR securities under UGDIDTSSS  Snigll  SLEIT  LIGHETRIST  SILRISLn6.
“Held to Maturity” category accounted for 20.75% (pdia) BTV UM  DEUSHBInGUIHEI GG
of Bank's Demand and Time Liabilities as on sl &SP o 6iem  eTeMPled LRIDTESE  FnlglLl
16.03.2007. CloTshs  sLel  LSHTHSESGD WTTE 16, 2007

pleveugiiung  eumidumed  GalLgnb  QEr@assiul
Geuamiigl LBBID STV eUTEDBIILY  CEHTHSSIILIL
Gouamigws  GUIMILLBEHSGIL © siten  FHaipn  20.75
FHABHIONE BHHHHI.

(i) During the year, the excess of acquisition cost (i) BLUL Diagsd (pFliey ®Te0lD Guemy ePeUEHHHSESID
over face value of securities kept under “Held to @gsﬁ@asenﬂem ; @Dﬁﬁﬁ.u L.Dém'jg.j@. aa@g)su QETF’”@&’
Camhdam  ammdulpssl ulssHsd  SeaTn

Maturity” category is amortized upto the date of wmBHs OSTRSSILLL Uid wdiosmen ey

maturity and the amount amortized for the year is UBLBEHTHILD  USITUUL G  @eUaHl SHHibHTen LD
Rs.9.89 crore (previous year Rs. 4.60 crore). In GFeveys  sambdled  aWHILIGADH. OHOHTMS
terms of the instructions of RBI the amount has SsuauLD @5.9.89 Camg. (HLib® MG FpSHUILLL

OFTens  @.4.60 Gsmg). uimyms Maie  eumguls
acdynssibdanmis  @hs  Cstas sl
USHBHTHRISET oHIeHU ey HenLss BeoTud” a1
Loss Account. HEMGLLILIGH BIp HemEnuuiITe HTenilsaslILBE Bl

been shown as a deduction under the head “Profit
on Revaluation of Investments” in the Profit and
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(iii) A sum of Rs.26.16 crore has been provided as
depreciation while shifting securities from
“Available for Sale” to "Held to Maturity” category
and Rs.0.36 crore in shifting from "Held for
Trading” to “Available for Sale” category.

(iv) Profit on sale of securities held under "Held to
Maturity” category amounting to Rs. 0.61 crore
has been taken to profit and loss account and
thereafter appropriated to Capital Reserve

Account.

(i) elfuenensg HILGE0D uensuled 2 sfen  (PpHeSHEemar

Apdie STV U  USHBNHBBS  FnIQUIEHEIULITS
WOIBEILEUTWHSI gBULSIniguwl IHIINPILGSSTS @h.26.16
Bamg G@HIbSEB QELUlLILGaTaTSL alwrumy GHIoh@L 6
MmeUd & (Hb GHLD (P& &S (5B ener a3 umeaTs & &
S BUaneuTs THBEIGILITS m.0.36  Gmmg
HANNPOILSSTS @SHISSEH OFuIuiLL GaTeng.

(iv) @pdlta) @meold  euedy  MeUHHHEGL  (pHeSHderlei

alfuener sutuleors FLllpul @eoruinmer ¢h.0.61 Gamig
Bl BOGL S BaSGHHG CBTamd GlFevelul B LIBG
(PELGHE PEHIHDLBHG LLMHBBLILLBET6TS.

5. Additional disclosures
FaBoHeoTs QeuefliLBhs Geuemrgiiene

A. Capital
CLPGVSHGITLD

ltems
UGN D EHETT

Current Year
BLUL| GU(RHL LD

Previous Year
LS aUBLLD

v)

CRAR (%)
PGS HeiTeienme] alldls
CRAR - Tier | capital (%)

(pevFHeT Seaienma] & S
(PEOSHETHEDS HenbHCeBHHSH!

— (pBE0 &

CRAR - Tier Il Capital (%)

- ByesiLmb b))
6 T e 2 UMV E:F |
Percentage of the shareholding of the
Government of India in nationalized banks

ELPBUBHEN HENSH

SITHMLNWMESEILL L sunidseisd @bl
e (pHedd

Amount of subordinated debt raised as Tier-
Il capital **

@TemLMbsI aposabHey Caiss HGHH
TUIhG Bl STeVHL 6iHeT

16.77

16.12

0.65

NA

Nil

18.33

17.60

0.73

NA

Nil

*  The total amount of subordinated debt through borrowings from Head Office for inclusion in Tier |l capital is to be
disclosed in the balance sheet under the head 'Subordinated loan in the nature of long term borrowings in foreign
currency from Head Office'.

* EameomlD SIEIeIEGSSHNImhe BIHLTD ST pssaisdle Cais@h GG aummsULLL HLESTH6T @(hLiL
Beneussanibalsd “Hmamin SigialsvsHHelEhal SIHHWE ClFe0reueamt LTS euThIBILILL BEWTL. HIT6D Sl 61BN

a1 GeueMiiLBHsIuL. Geuami(BLb.
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B. Investments (Rs. Incrore)
UERVGEDY h.Gsmgseried
ltems ' Current Year | Previous Year
GUEN B B6IT BLUOL eu(pL LD HLIhSH GUIHLLD

(1) Value of Investments
(WpaeiBaeile wH
(i) Gross Value of Investments
(pFHeSbFelest Crds WL

(@) InIndia 2339.91 2369.84
@b ssluineilsd

(b) Outside India Nil Nil
Gleusp(hHerilsd

(i) Provisions for Depreciation
GHUIDTENHHMBET  HIHEBHH6I

(a) In India 23.50 7.90
@b alwnailed

(b) Outside India Nil Nil
GlousMBT(BHar 60

(iii) Net Value of Investments
WaeSbasian Blar wHiy

(@) InIndia 2316.41 2361.94
@hglwrallsd

(b) Outside India Nil Nil
BB GES Y

(2) Movement of provisions held towards

depreciation on investments
(p&HSBsaren BauInTensH BaEns
gBUBHSUIUL L PHISHHL 1960 OTHBLD

(i) Opening balance 7.90 10.20
SAJL Gy

(i)  Add: Provisions made during the year 15.60 0.23
Bsuauneni(h @HIHSH ClFUIWNULL S

(iif) Less: Write-off/ write-back of excess 0.00 2.53

provisions during the year

Beuaunenih; FmBHeoT PHHSH BB
sI(pb&BLILL LG

(iv) Closing balance 2350 | 7.90
SpiFH Sy
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i. Repo Transactions : During the year the Bank is not having any market deal of Repo /
Reverse Repo in securities except lending and borrowing under Liquidity Adjustment Facility

(LAF) of RBI.
Bsieuran(h GeuEheursll LaDTeh@D (pHesbaaer Sy surmsld Cemeiend o SHTauTsHHaI 6

A

Al (psons umys Maiel RS HanL(PEBULBGHSILLL S L Halidhi Smismguied
mlevayio @&l FbLbGiomen surenflLighglener sumig GofoisTaienalsvensv.
(Rs. In crore)
GREEAPE T oY
Minimum Maximum Daily Average | Outstanding as on
outstanding| outstanding outstanding | March 31, 2007
during the during the | during the year
year year
Be6ieU{pHL &HHl6e0
GBS DI BLOTE Q(H HTerle 31.03.2007 ol
S|6TaY BIET6Y garam meveneu o 66T £|616Y
Securities sold 0.00 52.50 6.12 21.00
under repos
HpidL eummidds
GlsmarTETHLD
2_SHHTUTSSBIL 6T
ellpar L
(pasibhasiler 165
QUTRIENL &L ahT
Securities 0.00 84.00 2.56 0.00
purchased under
reverse repos
HIHLDL LIGTTLOT (L]
2_HATAUTHSSIL T
GUMTHBIGLILIL_ L
(WpHeSHoHemet g
CEnbhss SLe

ii. Non-SLR Investment Portfolio
FUL L feunTs 6leMZEsd LSmDToHDHS gl (PHe0BEST DIGLEOTHME  SieUlen)

Qateluil Leuisefesr SigliLenl_ulleh aipaaEemileuil IeNLOHSBIGT66:
a) Issuer composition of Non SLR investments
(Rs. in crore)
t.GB Mg HerTs0
No. Issuer Amount| Extent of Extent of | Extent of | Extent of
Private ‘Below ‘Unrated’ | ‘Unlisted’
Placement |Investment| Securities | Securities
Grade’
sl Securities
. (Lpenmuied i “gwiedet
| S| ounss | sgundese| 20O | o Slnnn | i
61601 GleuarilufL L e Glgmenas 66 Sopbame | LLTB®A QUpTBEa
(1) (2) (3) (4) (5) (6) (7)
(i) |PSUs 535.68 476.95 52.40 19.25 214.05
GUTHIHHIEHH
1) (316 GOTTRISH 61T
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(ii)|Fls 83.00 83.00 20.00 5.00 24.00
B B mieuehiSsi
(iii)|Banks 37.31 37.30 0.20 0.60 0.60
QUBI B 6T
(iv)|Private Corporate 2.90 0.11 Nil Nil 0.1

GILITEIHHIen T
S0 HLbGILIST S

(v)|Subsidiaries/Joint Nil Nil Nil Nil Nil
Ventures
Benewt [HmIauaTRISN/
FaL B Hmleueanhis e
(vi)Others 158.05 78.48 Nil Nil Nil
LOMmen6Y .
(vii]Provision held 23.50 XXX XXX XXX XXX
towards
depreciation
BauiorsnsSmsnen
93156506
Total 793.44 | 675.84 72.60 24.85 238.76
The amounts reported under columns 4, 5, 6 and 7 need not be mutually exclusive.
4, 5, 6 wBmId 7 eugl & Lmiselled o _sien GHTendDeN Geitled @I LSI genaTuinmnieD
2L GLULTHMeULTS EHSDTHI.

b) Non performing Non-SLR investments
QUBEUTUI AL LTS FLLLTOIDTS 6T6riFed LISTLOTSHSSamUl (LPHeSBSE SIs06UTHme
(Rs. in crore)

m.Camg serilsy

Particulars Amount
Opening balance 6.00
SLTOL S(HLIL
Additions during the year since 1st April, 2006 0.00
2006 gugev 16 CxHulaliphad FBHeors BFibHemel
Reductions during the above period 6.00
SI6xp &meusHFHsw sIfibsli. Geusmntiguieney
Closing balance 0.00
Bm¥ Bmkuy
Total provisions held 0.00
GeTH8  QHIGHBH6NT

Shares to the value of Rs.13569/- held in two companies have been valued at Re.1 per
company and classified as NPI & provision made to that extent as the shares are not
quoted and the latest balance sheets of the companies are not available.

Brewih swoueisaisd (pHedh GFuuniulL @p.13569 wHlTsomer UGS SL6LST QapIsHE
.1 @i WHUILLULH eubloTalDd FULTS (PHeshaenTs auenaslubSHSII L el gelaranis
DIba SD6LIETSeMeT LkIGHEH6eN LRigGFamhemnsuler @GBuil e Blevamsv. Gusb oibhs SibCLITSe 6
FLSIIW Bpliy Hensvd GBILLL Sen Saals0eme0.

C. Derivatives
The Bank has not entered into any forward rate agreement/interest rate swap or
exchange traded interest rate derivative during the year.
allly alldlHoHdHed ABRIBTSHIH0 GHULSImIGUI GHBSIHTDeYBmen FHH BID euenduled riLhs
a6l BLD eTenGHUD eumia GomeisTeenailsbansv.
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== D.Asset Quality
A Qanggibaeien Sb
i. Non-Performing Asset

QUBLOTEID FLLTEH OFTSHHIDHSH6
(Rs. in Crore)

. BEmig Herilew
Current | Previous
ltems Year Year
BLLIY e |(PHEDBU el (H
(i) Net NPAs to Net Advances (%) 0.98 217
WBIBT HL_HFH6iMew QIIBLOTEND L LTSH MHT Sl ciTHer 60

aldsin (%)

(ily Movement of NPAs (Gross)

GU(BLOMEUILD FLLMS GLomS S HLHTEH6M0 LOTHMBBISET
(a) Opening balance

ST BiHLiLy 230.58 321.13

(b) Additions during the year
BHd aUlBL SHHeL FmBHeors CHFiHHMm6eU 73.00 79.81

(c) Reductions during the year
@b eUBLHDE0 BIPHBUILLL D6 112.98 170.36

(d) Closing balance
Smigl Sbliy 190.60 230.58

(iii) Movement of Net NPAs
SU(BLOMEITD FFLL TS [BlBIHLITHEN60 LOMBMmmISeT

(a) Opening balance
Syibu By

67.92 76.99

(b) Additions during the year 61.45 40.10
Bbs aubHLHHEL dmbBHeons BFibHene

(c) Reductions during the year 89.58 A9.17
Bhs aubLHH SIfdsulLeney

(d) Closing balance 39.79* 67.92

Bmigl Sbiy
(iv) Movement of provisions for NPAs (excluding
provisions on standard assets)
GU(HLOMESILD LTS &L STEEhEETHT GHlbSEBHIe0 OTHBBmIgHET
(FHILOMeT BB EhEETT ERIHEBHN EHls
BaidsliLILalle0anav)
(a) Opening balance 160.28 | 181.78
SUIIDL @HUL

(b) Prqvisions made _during the year . 30.19 11.50
@hs eu@hLLD QFlUl L @HISSEBHETT

(c) Write-off/ write-back of excess provisions 41.84 23.00
&HeMEpLy GFnuin’ L g [ sm@BHeoren @HHEB QSW@UHT
GTBBSULILL ]

(d) Closing balance 148.53 160.28
SmisH By
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In addition to Provision for Bad & Doubtful Debts, a sum of Rs.2.28 crore (Previous year Rs.2.38
crore) being claim received from ECGC / DICGC and kept separately has been deducted to
arrive atnet NPAs.

FH8HBHIBSILLoT6N WOBHID UITSBL@NSHTS JBUBSSOLL Bellen @FHSE BLT ey B wBHID
SLEIHET  STUY  Queneniud /| gnmiedl sLel &My ouawSSHLAmhS  GUbHp &6 W
aUSHMHBGD F.BH OsTens 05h.2.28 Gomouid ((IPHeHW Sew® o 2.38 Gamp) Caihal auHLOTEID
FLLITS BT S0 @enBHhalds SN LUl BeTeng).

Details of Loan Assets subjected to Restructuring
AU CFISHs HIILHSHSILLL SIS WD DIEDDHSIL L SLaTHeMNar alLymiss
(Rs. in crore)

WREELEI Y
Item Current year| Previous
GUMBH BLUY 6016 Year
(e
&31(B

(i) Total amount of loan assets subjected to 16.26 22.33
restructuring, rescheduling, renegotiation

Hmpul CFsnshHs D@IOHSHSILIL L  HT60EST  1OmH]
DIEHDSEBLUULL. GIDTHS  HL_GTH6TT
- of Which Under CDR 12°17 14.07

- Bammie GHUp SIWTUNT  SyenLOLIL|S5(EThE ST 6T
allGxs gmumiger #1p Hmul Geandsib
STEUBIBET LoTHBM SemeSSUILIL L GQLDTHS
HL_BIB6IT
(ii) The amount of Standard assets subjected to 12.34 16.61
restructuring, rescheduling, renegotiation
i CFaishs DIEIDFH DS L HTEORISET Lo
DEOWSHHBIUL L. SHILOTET HL_e3T&H6TT

- of which under CDR

8.39 14.07
- BeummIsT G WML  S)eDLOUIL|EHEThE ST 60T
alGss gmumiges S Hoplnl GFaudsib
BTEUMIGETT oTHN)  SIeHDSSUILL L HTLOT6
B 6315611
(iii) The amount of Sub-Standard assets subjected to 0.01 4.30

restructuring, rescheduling, renegotiation

HHUT OFISHSH DUDIDHSHSUILLL.  HTEORISST  LOTHN
DIMSHBLUULL. HILD (HMMHS B SGTEH6M

- of which under CDR Nil Nil

- Boumbmien (GSAQL aNTLITT  S|EMLLLILISGThES BT
alBss gmuT Ige Hp Al CFanshaib
STEORIGET 1LTBN  SEWSESLILLL ST (&Hmbs
SHL_681H6TT

(iv) The amount of Doubtful assets subjected to 3.91 1.42
restructuring, rescheduling, renegotiation
FBUT CFsHs IS SSILLL  HTORISET OMHT
DIMWSHBUULL. FHBHHHAME L LOTET &L 651561
- of which under CDR
- Beummiel SR eTWITUTT  SIeDIDLILEETHESTET
al@ss gmuTiige &b Hmi) GCaandsib

STEUBISHET LMD SenwSsUUl L 53855 5H B w0Ten
SBL_ GG

| Note: [ (i) = (ii)+(iii)+(iv) ]

3.78 Nil
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iii. Details of financial assets sold to Securitisation / Reconstruction Company for Asset
A Reconstruction

sl a1 autmidweuiseier eneniu CaFThsibaensn &6l GgTensuillmeal UG GlFwujn Gumml G
JBUBHHILL L LyHHCWS Senolid@ alBsiul L CFTegIshoan allaurid

ltem Current | Previous
DD year Year
L (pThenHULI
AT (B EUCH
(i) No. of accounts Nil Nil
6T H6M68T  6TEuT6001 d>6mas
(i) Aggregate value (net of provisions) of Nil Nil
accounts sold to SC/RC
LG0T O menasuilenat SU(Fn60 QFuwnpb
QuITBLGB FHUBSHSHOULL UrsaGuws
SNEMIDLIL S B 5600785 611601 QTS5
WAL (HHIEBEHHST [SHISHE0NE)
(ili)  Aggregate consideration Nl Nil
Qomss  WHIILIG
(iv)  Additional consideration realized in Nil Nil
respect of accounts transferred in earlier
years
(PHenGIL QUBLBIGEMN6D IDTHMmUILILL
HaW1bEH SN HHHI SUE@E0TaT GlHTens
(v) Aggregate gain/loss over net book Nil Nil
value.
Bas] UssHs WwEHTsd migw Qursd Seorun /
(HaGL_LD
iv. Provisions on Standard Asset
SHILOTET Bl_GHH6T ST HIsha0H Rs. Incrore
OXEEAE Y
ltem Current year Previous Year
QI BLUL Siewi(B | (phensll Siamib
Provisions towards Standard Assets 16.45 10.95
ST HLGHBEHHETE HibDH

v. Floating Provisions Rs. in crore
CUITEHIOLUEDLUITET 68 Bb6IT ¢h. B Mg Heiflen
Current year| Previous
i . Year
BLLIL] L6016 | (sl oy
Opening balance of floating provisions 12.00
GuTsIILeDL WITerT @EIGSGHSaNer oybu Shli
The quantum of floating provisions made during the 0.86
year
Ssiaurpl_GHHled G Uil L GCumGIlLenL UITel
BB BHHE6  SI6N6)
Purpose and amount of draw down made during the 0.00
year
@eiIaUpHL HINe0 SUSUGUTDINerT @HIHHL 1960 EHHSI
GIBSESILL L. GFHTens oMM  SITemnilD
Closing balance
. 12.86 12.00
Sz Bmiy B -

.y
’
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E. Business Ratios
aumAulell GFLTSSHMS UMD FTHEID ol gmiss

ltems Current | Previous
QUEND HETT year Year
BL UL S4ewih (haspw Siemilh

(i) Interest Income as a percentage to Working 9.44% 9.03%

Funds $

aul g GUCHITETSHAMBESID B B&HHEEnS o siten

all& s
(i) Non-interest income as a percentage to 1.23% 1.29%

Working Funds $
QLY aUsmBUTSY SIGLEVTH GUHLDTETSSIMEGID
BLUL BFHssb$ o sien alasb

(iii) Operating Profit as a percentage to Working
Funds $
GlawesoumligeT suflwimed Fligul GLomdhs
BeoTUSHBSID BLIL| BHHSHDS o siten aladsibd

3.42% 3.20%

(iv) Return on Assets@ 1.57% 1.67%
U(BLOTETHHBSHID CFTHSHl WHIINBESGID 2 6ften
aldflsd @

(v) Business (Deposits plus advances) per 451.23 358.29

employee # (Rs. in lakhs)
ansuliL B8 LMDMID SL&GTHET Sl IsnL U0
osmfluiisena HelpuT elwmunmbd #
(¢h. BT HF60)

(vi) Profit per employee (Rs. in lakhs) 4.76 4. 41
oaPlursefssr SHefibLT @60mLib (¢h.Ee0l Fga560)

$ Working funds are reckoned as average of total assets (excluding accumulated losses, if any) as
reported to Reserve Bank of India in Form X under Section 27 of the Banking Regulation Act, 1949,
during the 12 months of the financial year.

$ pLIy B8 ereinug) Mariel eumidlba 194910 surpl Saw suriauiiwed RUpRIG(WeBE FI LD Uifley 2761 S
BlBlwimeniged 12 wigmisE@hd Sigiuh Ligeud Xed @il Geten Gnss Glamdg wailar symsfungb.

@ Return on Assets is with reference to average working funds (i.e. total of assets excluding
accumulated losses, ifany).

@ aumwraisABen CFTss LHIIHGD 2 6en aldsbd syTel BLOY BauidF (Cordhs  CFnHa)
WHULT6D gal L NI L bl el gBaHamId BHbBTL Hien6u BRISBTS) FTihEhHHhAmSI.

# For the purpose of computation of business per employee (deposits plus advances) inter bank
deposits are excluded.

# safuiselen selpui elwumunmb semsHLOUGD QUTILES! ke sEnS Sl Guiwmer el [Bl&)
Sl b IUL (HeiTenS).

F. Asset Liability Management
GlangHI5E6i BMID GIUITBILILZHET DY EhHans
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Maturity pattern of certain items of assets and liabilities

A Gurmniyser wH@d CaTdEISsela (pHiTe ey Rs. in crore
.Bsmig Heril e
1to14 | 15t0 28 29 days to 3 | Over 3 months & Over 6 months & Over 1 year & up Over 3 years & | Over 5 years | Total
days days months up to 6 months | up to 1 year to 3 years up to 5 years
I psev| 15 (pHet| 29 BILGET | 3 wishmsenss | 6 wishsense | | okl sHneg 3 SUBLEISEHES | SaummisensE Gorhsn
4 128 (WPpHe0 3 Busd 6 Busd Q@ Gsd 3 Bsd 5 Gueo
BILBS | By’ gall | DTSRI | OTHEISET QI Gy b eueny | GU(BLIBIGBET BU(RL. Eial
BT | queny SUDT Quen] SusmT
Deposits 533.02 | 216.54 701.05 659.55 886.65 2651.46 197.07 17454 | 6019.88
el Big
Advances 136.54 | 9222 361.11 357.74 883.17 1711.88 337.36 166.70 | 4046.72
SUIDHIBLILIL L
BL_6H1HEI
Investments 519 20.31 68.16 69.16 150.57 642.86 505.05 855.11 2316.41
(WP BBST
Borrowings 30.00 0.00 25.00 0.43 0.35 1.1 0.16 0.00 57.05
GBI
SLHSH6T
Foreign 25.12 273 11.73 177 0.00 0.00 0.00 528 46.63
Currency assety
SIBBL
Glagomsuemnfl
QFTHHIBH6M
Foreign 11.67 0.16 2.83 2.04 8.01 5.65 0.07 0.00 3043
Currency
liabilities
bW
GlFsureasmil
GurmIyssin
G.Lending to Sensitive Sector
urgliienu 2 L Geir GleuelILBGSHHHmIQUI HIGHTHETHDSBTE  SL_68IH6TT
i. Exposure to Real Estate Sector
SlFWNS CFmhgibaaien Wsmel allmUTTS HenBohE 6UPRISLILILL &L 6TH6NT Rs. in crore
. Bapmg H61Tle0
Category Current | Previous
Uifeyseit year Year
L LI (WhHmSBU
241 2h601H
a) Direct exposure
GmTguIms  upmEBLILL L6
(i) Residential Mortgages  — Lendings secured by
Mortgage of residential properties that is or will be
occupied by the borrower or that is rented
GlulmliyEee BHTer SLEIEseT - SL6T auTrhGUsuTe
QEThs 2 LBWTeSHBETS 500G UTLDEHEHTH 266N
@IUIELILSENET S| LOTETOTSS Gl TemL S
a. Individual housing loans up to Rs.15 lakhs 251.39 104.41
Qi (BhHLeT SHeum h.15 @eul Flb euewly
b. Individual housing loans above Rs.15 lakhs 97.64 18.37
T BEHBLET HeOT .15 Eeol FoHHibE Gosd
(i) Commercial Real Estate — 91.80 37.16
Lendings secured by mortgages on commercial real estates
(office buildings, retail space, multi-purpose commercial
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premises, multi family residential buildings, multi tenanted
commercial premises, industrial or warehouse space, hotels,
land acquisition, development and construction, etc.).
Exposure included non-fund based (NFB) limits also;
QUERTH  QUETTSMRIBHET
(iii) Investments in Mortgage Backed Securities (MBS)
and other securitised exposures — Nil Nil
QFTHHIGHEN WTaMEd SenlLBHGHD  suenSsUleoTer
(P HI(HB6TT
a. Residential
Slull(plLser
b. Commercial Real Estate
GU6NN B  BUGTITERBIGHETT
b) Indirect Exposure
LDEDM(LPSHIDTS  GULPRISLILL L 6DE Nil Nil
Fund based and non -fund based exposures on National
Housing Bank (NHB) and Housing Finance Companies
(HFCs)
usiIUILC (BOUTLT  fLDSOIDTES  SIF06VSH! LISWIULL (BEUTLT  S{5060MTH
amasuled Cadw ol (G eusd eaumd wHphd i (BS S
suFd BImICUIRIGEDHE aIDHRISILLL 606U
ii. Exposure to Capital Market
usHOUTTBD FHensd FIOUBSILILL HDBSHE UPHIBLILILL  SHL 6156 Rs. In Crore
5.GHMy&Hels0
ltems Current | Previou
GUENHH 6T year Year
LY UpbensL
BTG 2460015
(i) Investments made in equity shares 3.35 1.55
LIMIGE6TT ST (LpFHeS(BE6TT
(ii) Investments in bonds/ convertible debentures _ _
HL6H USHRIST 18560 (LpHeSHSH6N
(iii) Investments in units of equity—oriented mutual funds 25.50 12.25
LUmiG&enTdh  OIBBHHHS ugeouy Mg WHTer (1LpdHedHaelt
(iv) Advances against shares to individuals for investment in
equity shares (including IPOs/ESOPs ), bonds and
debentures. units of equity oriented mutual funds 6.05 1.49
&L 6T USSAIHIS6T WBmIb ugsrour B#Hulsd wpsesh
QauiensBaTs CaTBHBUI L LUnGHssnes 5Tl SHelmLnt
&HL_ITEH6TT
(v) secured and unsecured advances to stockbrokers and 10
guarantees issued on behalf of stockbrokers and market 25 7.33
makers
UBIGFFHeNT HTIBTHEHEHBGHID, LI FFHm S
2 (hEUTHGLIMNTHEHHHID GsrBiasiulL. Fligst Guifled LMD
FLIgest Guiflsh @Esbsoma i abildei
Total Exposure to Capital Market (i+ii+iii+iv+v) 45.15 22 62
usotILfOTBmIF Fhensd FDUHGUUL L. HISDMEE ULPHISIIIT L
GIOTHSH  HL GTH6N
(vi) Of (v) above, the total finance extended to stockbrokers )
for margin trading Nil Nil
UBIGFFhHend SISHTHEHDEG (PHeO(HHenel aummiss CHemeuuimedr
usTGHemBl YT B euensuiled saupmisiul’ L. SL&THen (BBeso
(V)60 = &iTen misbluig))
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iii. Risk Category wise Country Exposure

Pursuant to the Circulars dated February 09, 2003 and June 17, 2004 issued by RBI on country
risk management the following are the Bank's country risk exposure based on the country risk
classification provided by Export Credit Guarantee Corporation (ECGC).

B gt @Lmur®  Goeorsmienty FWHOULSIONS LNTSH Maie sumduier 09.02.2003 whpib  17.06.2004
CaHUIl L ampplbansuieny, gBOIOS HSL&GT ST SLemenilD SieMdHs SHaaedar oligliumi uilsy
GomblamsiteniulL susmilssHlar psold Filgus SbBwWE GFsursusnil asuilmpinie waHlfsd gBuUGBLD
@Liur®  SyewIons  @eubeunh  BILEDLWD  auendSLUUBSHHW  elleugmise  SPHHEILQITB
GeueMuilL LiLBesTment.

Rs. In crore
¢.CamgHerien
Risk Category Exposure (net) | Provision held| Exposure (net) | Provision held
SLiLBsaiar auenam | @S at March 31,1 as at March, | as at March 31,| as at March31,
2007 2007 2006 2006
wrrg& 31, 2007-60 | womig, 2007-60 wrrd 31, 2006-e0 | wardF 31, 2006-s0
Blar Hasneusel | @oidhad BEr Hevenalss | @olbaB
Insignificant 10.94 Nil 718 Nil
GSUIUUIGBL susmauisd
SIEVEVITIDED
Low 6.59 Nil 7.96 Nil
GBS
Moderate 5.84 Nil 4.72 Nil
LO LD 60T
High - Nil 1.07 Nil
S|FBL0mEs
Very High - Nil 0.25 Nil
108 9|85 BT 6ot
Restricted - Nil 0.06 Nil
| SenLGlauwiut Ul
Off-credit - Nil 0.20 Nil
sLe Bmss
e HBLILIL L
Total 23.37 Nil 21.44 Nil
QUoTHSID

As the country-wise net funded exposure does not exceed 1% of the Bank's total assets for

any country, no provision is required for the risk involved.

FHOMIULL 6bd BHTLBL b Gumblameteniiul L suenllsddlel cpeold obBluIF Gaeoreaienil enauilrhli]
amduiar Qrss CFmsHgl AN h FHAIHHHIHGD GHMBaUTH E(Hbdh HTTHHT Hlbd BB
Gl eflsbens.

(iv)Details of credit exposures where the Board of the Bank had considered sanctioning
limits in excess of the exposure limit fixed earlier but within the prudential norms of RBI.
BUBGHT GHUpaTeTTed SeUULL QUHOUHSE DIVVEH @(H GH(PLSHHIDE AUPHIGLILIL L HL6T Di6Ta)
SIBGalemed  gnsaGel  UMIUBIGSILLL 2 WIHHLLF Senedbd Digsoramed fare
AURIBILITEY aIeDTWIMISSLILL L SI6Ta|HEh HHMosy EmULamg Gnlb@D aleuymiser
Details of Single borrower limit exceeded by the bank
Selliul L @UHeU(hdE eUeNTWMISSIUL L  Slene|dh@ Goed eMISAWITED auPmIBLILILTL.  CIDTHHHH!L 63
Sore

Rs. in crore
(5.8omMgHeTe0
Sl Name of the borrower Exposure Limit Outstanding as on
No. | sLed eunmialueuflesr Gl ceiling Sanctioned 31.03.07
UMM SUILIL L SULDMBISLILL L 31.03.2007 SiestenpLL
D|eTT&Y HI_e0T S|ETT8)
1 | IVRCL Infrastructures & 129.31 150.00 143.17
Projects Ltd
IVRCL @& . [JTerdL_j d:&FiTer
& U gmeipgslerd UG | g
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2 | Damodar Valley 129.31 160.00 4.37
Corporation
STBLTHT Beued
STTCLGYT & ait
Miscellaneous
LOMBmeney
i. Amount of Provisions made for Income-tax during the year
Bhd Ul HHmsmren sumoTer eufl @aHISS0H Rs. in crore
o5.BamoHarflsd
Current Previous
year year
(BLLIL| (PhenBL
TG E=TEIG)
Provision for Income Tax (including provision for | g5 o 46.32
FBT Rs. 0.62 crore)
aumLoTen aufldater g@ddB (2 ufl Baenw suflbstse
ga@bsULL Gsuswiigw ¢5.3.50 Gsmouib BaHa)

Disclosure of Penalties imposed by RBI : Nil

uTys Maiel sumdwmed sllHbHUL L HUTTHRIS6M6IT alagmissT: Es0ens0

Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit

and Loss Account

OFsvailanmizmel 1613 SHewevlIlles HID Eeoml badl & SemidbEle0 &Il L LUl Beien @adbSBE6 1IDBHBID

FHTUTTTSH CFeva E6IT eUeNBHBHTEOT lLITHISEN

Rs. in crore
. GEmg Herilen

Current Previous
Year Year
LIy WhenFUl
TEIGH S4,6T1(H

Provisions for depreciation on Investment net of 42.35 22.54

excess provision withdrawn

(WoeiGaais ANNPUTDBSTE @HIBEBB6T (FnBIHe0TeT

PHHB L HHL CQUBMSI BHRISOTH)

Provisions for depreciation on Non Performing Nil - Nil

Investment

QUHEUTL FLLTS (PHeS.BEHESTe @HISSHHsT

Provision towards NPA 30.19 11.50

QUHEUT FLLTH SLONBITE @SS BHB6N

Provision towards Standard Asset 5.50 3.50

SHILDTET Bl TIBEThH BT HIDBBHE

Provision made towards Income tax 55.20 46.32

su(HLoTeN suflHETen @FHIHHEDB

Other Provision and Contingencies (with details)

EFHT @IHSEBH6N PO adiumms 6ClFeveyselr

(e 6UTRIS (6THL_68T)

Deferred Tax 2 g5 558

geiedl GUTLLILL Beften  surflaeit o '
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iv. Details of complaints / unimplemented awards of Banking Ombudsman

ysmiset  Lmpid  Usrismen  elamflé@  GuTmlGelten  eumidEld ST euTeneRTLILD GULPRIGSI L
GFweUTeHSIUL TS STLILH6I:
A. customer complaints

Number of complaints pending at the beginning of the year 5
@hs aubL STbUSH (WPIQUITE SYHhE Lsmisafer ereuienfldbmas

Number of complaints received during the year 179
@hs aIbLSHe0 eubs Usriselen eemienilbma

Number of complaints redressed during the year 169
@b apLSHe BidslulL LsTiseien seiianilobemns

Number of complaints pending at the end of the year
: i . : ; : . 15
@hs aumL (1pigailsd (igwinosd SHHS LSTiameTen erewteunlhend
B. Awards passed by the Banking Ombudsman

ystisenen elgmfla@lo  anidld Sieumemsnbn oeldhs STlyse
Number of Unimplemented awards at the beginning of the year Nil
@h& QIb SLTbLSHH BFUITSEILLTS Sl serile sraurentdams

Number of awards passed by the Banking Ombudsman during the Nil
year

@5 aumLSHe0 aunidlsh Siauramanud Siefdhs Silserls

GTamTam hen

Number of awards implemented during the year Nil

@hH& bl HHs0 GErueoTesi L SiLsemen eesienfdms

Number of unimplemented awards pending at the end of the year

@b auml SnPHulsd CeuenbsiiuLTe Hillserien elmmemisams Nil

6. Disclosure Requirements as per Accounting Standards where RBI has issued

guidelines in respect of disclosure items for Notes on Accounts:
unyg  Mariel  eumISWTed  euengUBIBSUILLL  CHHBlPemBHEDHE @ewiiies  Geusilul i Geuemngu
B H(G(LPeNBE (GHBILLBET:

Accounting Standard 17 - Segment Reporting
samibg wom 17 - Uileysensstear alemdbald

The Bank's operations are classified into two primary business segments viz., Treasury and
Banking operations. Treasury Operations mainly comprise of Trading in Investments and
Banking Operations comprise of all other activities. Interest and other costs have been
allocated on reasonable basis.

amduTais saig Gewusour e Ggew® euenswne alwrungl Uileasents Ufl Salemengl. Siensu
ABESHSHINB CFUTESD FIDLHSIUL LS LOBBID (1pHe5B FHUBSILLL S GTaTLMme DG, UL lg
o @) QFveydst @ewiG  eflwmuml UGHSGD S Buw  Mumuwnet  (pempuiled UslTey
GlFwiwtiLL_(heiermeut.
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PART A: Operational Segments:

OawsursasHHE SpluemLuied fldsiur L e (Rs. in crore)
GREEA TV
Business Segments- Treasury Other banking operations
Particulars WHalB FIDUHSHLONS s SRR Total
mﬂu;gﬁuu?;mfﬁmm CEwWweTsSsld FIDLHHLOTH
31.03.2007| 31.03.2006 | 31.03.2007| 31.03.2006/| 31.03.2007| 31.03.2006
Revenue 247.85 265.84 472.99 365.10 720.84 630.94
SU(HEUTL
Result — Profit / (Loss) | 72.95 101.86 208.72 150.96 281.67 252.82
(e - @eomuid/Bajl 1b
Unallocated expenses | -- - -- -- 120.69 105.31
LBETOULTS GF60a|H6lT
Operating profit - - -- - 160.98 147.51
GrsHs Eeomud
Income taxes - -- - - 55.20 46.32
auBIoTe  euifl
Extra-ordinary profit/loss -- - == -- s --
QUPHBSHHIHE LOTBTET
SeoTUD/ AL 1D
Net profit - - - - 105.78 101.19
ST SEOTLILD
OTHER INFORMATION
BB ailuymisHei
Segment assets 2446.47 1839.55 4625.79 4256.33 7072.26 6095.88
Uifleyssernds sirent
CFTHHIbHSH6
Unallocated assets -- -- - -- 14.67 6.85
UBTOULTS  GlFTH TS 560
Total assets - - - - 7086.93 6102.73
GTHe CFTHHIES6
Segment liabilities 2192.50 2206.97 4124.61 3234.48 6317.11 5441 .45
LIflsyasiem s amenm
OUTmILIL|SH6TT
Unallocated liabilites | — - - - 769.82 661.28
UATIULTS  Gummiliser
Total liabilities - -- -- -- 7086.93 6102.73
GloTss GuUTmILILEET
PART B: Geographic Segments
alwrury S s Gurmiss feysen
Particulars Domestic International Total
alluymimsit © GBI 1960 GleuelBim 1960 GoTSHLD
31.03.2007] 31.03.2006 | 31.03.2007| 31.03.2006! 31.03.2007] 31.03.2006
Revenue 720.84 | 630.94 -- -- 720.84 630.94
GU(HEUMLL
Assets 7086.93 |6102.73 -- -- 7086.93 6102.73
ClFTSHH1DHH6

> TAMILNAD MERCANTILE BANK LTD.




S “
SN
: 3

U ii. Accounting Standard 18 - Related Party disclosures
A Sewih@ (pem 18 - alwmumrsheang Bl SHEID BUTHET RIS gBUBSSIeien
RUUHSSHH e GeusTiient ellendamnibslt

Key Management Personnel

(p&SHW BITeumss)

i. Thiru G.Narayana Moorthy
Managing Director and Chief Executive Officer

FHw.G. BryTWenT eSS
Bieurs SUSGHT OBBID SHMevand HifeuTs S|l

Period 01.12.2006 to 31.03.2007
&HIT6ULD
Remuneration paid Rs.5,60,000

APEIBLILIL (BeiTen o giuib
ii. Thiru S. Radhakrishnan,

Chairman and Chief Executive Officer
FHm.S. Bynarahepeurest
RIS Hemeveum OBWID HenevsnD MHliTeuTs g &
Period 01.04.2006 to 05.11.2006
&ITeVLD
Remuneration paid ((Including terminal benefits) Rs.13,60,167/-
QUIPRIBLILIL (BeiTen 2srduid (Uewl Blenme| LIsVeISH6T 2 6iTuL)
iii. Accounting Standard 22 - Accounting for Taxes on Income

Hewih@ (pem) 22 - euhloTeid smer eufl sewidbab®

In respect of Income Tax, the assessment has been completed up to the Assessment Year
2005-06. Appeals are pending with Income Tax Appellate Tribunal and Commissioner of
Income Tax (Appeals) for various years. No provision is considered necessary for the
disputed income tax on the basis of favourable decisions.

suomen  aufldseanbamall  GUTEISGHIOL ged  LHITLEH eumLLd 2005-06  euenyuieorer wHIILTH
(PEEUILIL BTeNEl. 1160 eIbL BibehdbaTar Gosd apammpuiBasi eugbiomer eufl  Hilumub  wBpiD
aumoren aufl SemewiUT  DjgRIVBSH Heenauuled o eangl. euhidlb@ FTHHONE  STLLIBEN6T
aHTCETHS  aupdh@ Peumeuuled o 6em  aumLTeE  oufl  SHWBGHSEDSG @HBEG  TBIYD
UL als0emeL.

The bank has adopted Accounting Standard-22 (Accounting for Taxes on Income) issued
by the Institute of Chartered Accountants of India. Consequently, the bank had recorded the
cumulative net Deferred Tax Asset of Rs.6.85 crore relating to the period up to 31.03.2006
arising out of timing difference as an accretion to the General Reserve. Further Deferred Tax
(net) Assets of Rs.7.82 crore have been recognized in the accounts during the year.

suploTead sTan auflenuwl GemdbdBaidled LEe| CFunuiulL ShSul SHerbsL L Tl S e sTe
BIIeUaTHSTE  aUeNIIBIGSLILLL.  Semb@GIPamB  6lsml 22 eSWTEILL(BeTenDHl. DIH6T LGS
OeusiBauml HTE0HL LSS0 aumorer eufl OFaibgieus LBEBID SHHLUL CuBIeus Serell meudslenTed
ghLLL Gerdambsaian Hey Ay 31.3.2006 euemn (5.6.85 Gamgsens sSambdl UG ISBE
FLOWTET QaTam® GUTE @aIbad el TBBLLLGeTengl. Gwsd Gbhg abLLD auwmwTea aifl s Gougl
wHHID Hmbu CuBeums SHelel maSHSETeL gnulL BE] CaTsHdl wHO a5.7.82 Camowirs
UL LU (BeTeng).

The major components of deferred tax assets/liabilities as at 31.03.2007 arising out of

&h > TAMILNAD MERCANTILE BANK LTD.
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™™ timing difference are as follows;
A 31.3.2007 GapHweim suhomenr eufl S Beug WHMID HHLU Cupsuens HBHTEIBLOTES Helerl
meudhHH M0 ghulL Glardhg wipid Gurmiyseier alleurmise S6W Syl Geies.

Ty
g

(Rs. in crore)

oh.BaEmig Herilen
Deferred tax| Deferred tax
Particulars Asset Liability
el eumIGaT ClFTH 515 H6 GlurmICIL & 61T
Depreciation on Fixed Assets 2.24
SENFUTEH CFnhHibss (65T BHUIDTeD
Interest accrued on Govt. securities/bonds but not due (1.67) 4.45

papaihael g aully aubHTENDTS aBSHEIULH HT60H6HH
QUITSHSMTe0 GUmLILIL THeney

Profit on Sale of Assets 0.23
Qarsaissefle alfumer cpeold Fligul @eomLib

NPA Provisions (14.17)

UHAUTL FULTSH HLIG6N T &b BBSsI

Amortisation of premium /depreciation on Investments (2.59)

(pseihHails aummEl aleneus@Gld (LpasWEIiL alleneud@GIb 2_afen
alsFunFsmissrs wBHID (PHeSGsels wAHAUNPLIBSTS
FHISBLLLL enau

Provision for retirement benefit, etc (2.87)
QUISYFUIHHBEBTEN PHISBBHBS

Provision for Contingencies and Intangible Assets (0.29)
agliumyng GFevua|sel HIHID 2 (HeusUUBHS (LPGUITS
LFTSHHIH B EHHHTET  HIHSHBHSHEIT

Deferred tax asset/liability (21.59) 6.92
aupTen eufl sl Geuzk wimib Hmibldl CGumpeusng Seerdl
maUHHAEN gHULL CEnHaIeHeT B GuTmItiss

iv. Accounting Standard 23 - Accounting for Investments in Associates in Consolidated

Financial Statements :
Hib@ (IPmB 23 - slB Hoeuamser @hRdoanhs BH Sndbamaulst CeuelliiGhs
Geuemiguisne
The Bank has no subsidiary and hence the need for consolidation of financial statements
does notarise.
QURIElGE S HMeUaID gD EeLeuTHHTe0 B Sifldbenssemen QHRISMHHE PHIBI,
CoHemeuuiievsney.
v. Other Accounting Standards
BT HMEG, (LPEHDHEIT
Earnings Per Share - Accounting Standard -20
QEUGlUT(H URIGhoH@GHID Fligul BeoTuld - &emib@ (pevm 20

Amount (Rs.)
Items 2006 - 07
GUENBHHEIT

Earnings for the year 10577.64 lakh
GoTdhs  eu@hHsuTU
Basic weighted average number of shares 2,84,454
LRIEFeme0 oAUl L ggngfl  sremienildbamnas
Basic EPS (in Rs.) 3718.58
@6UGEUT(H UG FLigul SIglilenL. Ee0mutd
Diluted weighted average number of shares 2,84,454
UBIG &M SamidsiulL SmAull L ggnaf  eemienl &ens
Diluted EPS (in Rs.) 3718.58
@allleum(m UMIGD Flgwl SeMTHSHOULL  SevrLid
Nominal value of shares —Basic 28.45 lakh
UmIghHeilesT Guuwigenalleomen oy — SigliuenL
Nominal value of shares-Diluted 28.45 lakh
umiGsera Guwgsnalsumss D&y — HeniHSHULL LS

@® > TAMILNAD MERCANTILE BANK LTD.
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Intangible assets - Accounting Standard - 26
2 (HeusLILBHS (WPIQWLITSH CIFTHHISBSE - HewidE (Lpewm 26

Depreciation on software is calculated on straight line method at 33.33% in compliance with
Accounting Standard 26.

BHEBGEG (penm 2661 Ul CaTCUTHeHe WeHTar Gsmuiomend 33.33% eer Ghisandd (Wenpuiled
SewlbFIL_LILBSME.

In respect of certain branches / offices where information was inadequate, the data available at

Controlling / Head office was considered.

Fov Femenm  SIEVIOIGLBHIBENTED  QUPRIBLILILL  HHaIGOSH6T CUIHIOTSTS  EeLEOTHSHTEL  FHEMEVEHLD
SIIAIVSD  BMID  ganeTl  SUGUIUTLH  Slgeususniselelmbha  QuBLULL  Lerel  eleugmiss
S(HSBLILIL (HETT6TT60T.

Previous year's figures have been regrouped wherever necessary to conform to this year's
classification.

LoD QB Ghdhidh  Hemlh@dell  EeUsu(bl HHiHG @HHCUTGLTHI CHeneuwinel Siemeysh@ LDTmHS
SIS HLILL (BeITaTET.

Figures have been rounded off to the nearest thousand rupees.
CBTen&HHET HLTUI SUITID SieneydE ai(hdHE abbeUUL (Heiene.

Sd/- M.G.M.Maran Sd/- G.Narayana Moorthy
Chairman Managing Director & CEO

Sd/- B.Ramachandra Adityan

Sd/- R.Kannan Adityan
Sd/- A.Rajagopalan

3d/- V.Bhaskaran Vide our Report Attached
Sd/- P.H.Arvindh Pandian For Vivekanandan Associates
Sd/- P.Prem Vetty Chartered Accountants
Sd/- A.Narayanan Sd/- N.Subramanian
Sd/- N.Balasubramanian Partner

Sd/- A.Selva Ganesh
Sd/- S.Swaminathan
Sd/- S.T.Kannan

Directors
Sd/- C.Soman Roy Sd/- P.R.Varatharajan Sd/ - K.IK.Sharma
Chief General Manager General Manager Company Secretary
Thoothukudi
06.06.2007
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Significant Accounting Policies

1. GENERAL:

The financial statements have been prepared on
ongoing concern concept, historical cost convention
and conform to statutory provisions and practices
prevailing within the banking industry. The items of
income and expenditure are taken on accrued basis
exceptwhere specifically stated.

2. FOREIGN EXCHANGE TRANSACTIONS:

i. Foreign currency balances both, under assets and
liabilities, outstanding forward exchange contracts
and swaps are evaluated at the year end rates
published by FEDAI. The resultant profit / loss is
shown asincome/loss.

ii. Deposit accounts denominated in foreign currency
such as FCNR (B), EEFC, RFC and placement of
such deposits in foreign currency are recorded at year
end FEDAI rates. Foreign currency loan accounts are
alsodisclosed atthe year end FEDAI rates.

iii. Contingent liabilities on account of acceptances,
endorsements and other obligations including
guarantees and Letters of Credit denominated in
foreign currencies are translated at year end FEDAI
rates.

3. INVESTMENTS:
A) Classification of investments has been made as
per the guidelines of Reserve Bank of India.

i) The entire investment portfolio of the Bank is
classified under three categories viz. "Held to
Maturity", "Available for sale" and "Held for Trading".

i) The investments are classified for the purpose of
Balance Sheet under five groups viz. (i) Government
securities, (ii) Other approved securities, (i) Shares,
(iv) Debentures and Bonds and (v) Others.

B) Valuation ofinvestments is done as follows:

i) Investments held under “Held to Maturity” are
valued at cost price. Wherever the cost price is more
than the face value, the premium paid is amortized
over the remaining period of maturity. Profit on sale of
securities under “Held to Maturity” category is initially
taken to Profit & Loss account and then appropriated
to Capital Reserve Account. Ifthere isalossitis

(DSEI HamdE GBN(peamEsT

1. Gurgy

B  omdsmaset Gataim  GamlE  Ustuml  eupld
(LpBLILIQUID HenL (enmuiled o eitem F1 L FHULRIEEHSHEGHD
amdSHEHDUIsy Blevall B LRSS eUIDSHHRIGEHEHGD
ghu  Gumdampld  absTueld  sem  Siigluenuilsd
swimfld LUl [BeiTemer. SusmmCs ol iul e
Feveumensd FHallTHsl subLTaID WHBID ClFsualsamissmer
HaHHBeULHsD GILITHIGUTET SHEWTHEH (LHEDBWTET  SIHHHS
UBLHSIGGIW  eugey  CFsveysenen  Geuml  HAGL
el (& HEThBEH aIBHGID (penmenil eubis LlauBmana).

2. obBlLEF Caeoreieml LIfOTHBRHIGET

i) GeuefBT G  mmremwbd  emasulmly, Seiaiensuleomet
Qg FHIBHeT  WOHHID  GUTHiLseT  LBDID (G
SHBWL Gaeotelenl QUUBSEIG SHHWLE  GFeoTsuem
OTBD  Hoeusmssils (GHUOWwHSTs0 auBLS HewLdufsd
Snleldbaliufd eflamsoulsd LA IL G SiFad gunuBan
B0/ BajL 1D HeRTSH 60 61HHHIHC G 66T ILIBE B

i) FCNR(B), EEFC, RFC Gureim sipBwg GFevmeusni
FLO U L0 601 e aILILB] & &6 Sib Bl & Gl 60 eu ewf)
OMBRIHDeISTRGTE GHUOWSHITeL eUHLS Sl dluled
Sflelsatiu@Bh allsnsondlen abBbaid CeramamiubGaBa.
SEBWF  GFsorausmiulsd  eupRIBLULL  BLSISEHID
SIBHWFCFsoTeuanll  THRBMICURIRISATE (GUOWSHSTED
au(BL S BenL Fluiled Siflalléslu@n aflensulog! (Ll e
Sligliuent_ulled BHHIS GBTaent LB amar.

i} efiumia@o  GuTpLibssT,  LensmwGLITmIL ST
LHBOID QUUSHMD SIRHBISENT (LPsoLD sTHITUMTSGHD SIoLIL|HeT
SHBIWS  GFeurealsnt 1OTHBN Bineuatiselssn @UpndhdHTea
olalsslIuBLD sumLS sl WHT aBdausbblsTsisnt
LB aSleimen.

3. wpapelbsen
A. wpaelhaer umys Mamel sumidule
auailLmIHHevbdleammis LT saliuL Betere.

. eurdlulell SmanSsl (WHSBBEDHD (pHiTa] STevld suen]
malchs  gmigamel, alBusnand@ AL BUmal  LDBBID
alWuTUMT S350 ensusbslIUL (Bellemenal  eTal  CLGIH)
Ufleysenma Iflsaiiu’ Getemer.

i. 8oy B &and@Gsa1E (PHOBET (1) DIFThs
SL&T USHIREST (2) gl SBEsTHBUUIL  HL 6
USSITmiseT (3) URKE (WwaHedhos (4) slar usdymser (5)
LBBansUEeT aar 5 feysenTas flési Gerener.

B. Wzt dipdssmiaumm g6
GFuinGasimer

i. WdTey sred ey aaubs Geueamiguw 11flalsd o siten
OERCEDR OLss  alemeied  SemsELILGHIBen.
aunBiE L allenew, (paEWHUL aleneudE EmBHeuTE B(HHEGLI0
ULESF0  o15HmBoe0  OFmas IBsOGESD  (Wwdieay
&MeuHHer UFTHE @HSEG GFUILNLGEDE. (W& Tamb
BTN AU  aaldsSamlgll  (PHIBHmMET  alBuFed
SHenLhEHD EeVTLILTeTS Ee0TU [FAadL HeRbEHGE (LPHa6D
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=% charged to Profit & Loss account. abDHeE  Gsetul@  Ulaiy  cpeogpE  BHSlss
" LIHBLLUGSEDSH. BOIOTGL LU FEH0 Seoru maj &5

i) Investments classified under “Available for Sale”
category are marked to market at the year-end. Scrip
wise appreciation / Depreciation is segregated
category wise. The Net Depreciation category wise is
charged to P & L account. The Net Appreciation in
any category isignored.

iii) Investments classified under “Held for Trading”
category are marked to market scrip wise every
month and net depreciation category wise is charged
to revenue and the netappreciation is ignored.

iv) Investments are valued at year end as per RBI
guidelines for 31.03.2007 as follows:

a) Central Government Securities are valued as per
price list published by FIMMDA.

b) State Government Securities and other Approved
Securities are valued after appropriate mark up over
YTM rates for Central Government securities
declared by FIMMDA.

c} Debenture and Bonds have been valued with
appropriate mark up over the YTM rates for Central
Government Securities declared by FIMMDA.

d) Quoted shares are valued at cost or market rates
whicheveris lower.

e) Unguoted shares are valued at book value
ascertained from the latest available Balance Sheet
and in case the latest Balance Sheet is not available,
the same is valued at Re.1 per company.

f) Preference shares are valued at YTM if dividend is
received regularly. Where dividend is in arrears,
appropriate depreciation is provided based on the
number of years for which dividend is in arrears as per
RBI guidelines.

g) Mutual Fund units are valued at market rates/NAV/
Repurchase price as applicable.

HaSBCHSHS BeorLsHH GHMBEELLGHBE).

ii. elumearsg S Guame aen LINSHmSSD (p5eSHH6i
&6l GleuT 6T mIh SISy ulled BlevayLd allemeoudlsd
WwHIALILGEDBS. @sibeunh (LPpHeS. Ghbsian GaHUilnmeD
BB gy gg@sfiy  srbaumiurs IfssiuGEns.
eubleum n  SrHHlevd o _siten  BlEr  Cxunomend  @eumL
[b6Ya L& & 601 & (5 & (5 d@BS S LBSIBE. BISTIEIIL
FaBIOULFHHD Slene Haniodled e1BHBLILBaISHe0mED.

iii. elwTUMSsISsTeE  PHGSILLGHESD  (PSHeSHH6I
SEBTQUISL  Hevad ailmsoulled  @eibaungy  msLpLb
WHILOUEG  Blaer  Gsuoranhd  SkeGh L FHd60

BeoTUBad . HeSHGHHE aBSEILGHBSHL. HST S| FnBLd
L' FhFle0 Sienel SamtbHled 61BdhS LGS eame.

iv. umrg  flefel  sumidlwmsd  31.03.2007  Gaduy e
(peuamLiyld  UELSSH  (WHeShEdenen  SamshaHLD
auemauied  ofelbasUll ke  aualumis s sanmis
(PHAHH6T Slpdsestieutyl UG Qi Gaape.

a) wHHu  Sgs sl usHrwset  @hawTelsvisiten
BleneuUWITaT aU(BLOTEITLD GIZTLMTTSGLD (LPSHES L T6TITeb @) STa
wom (WHSL G Boeustssrsd BireamuilssiuGan  omisg
allensuddlemmis HILIB CEFEuinuGaamen.

b) wriley  ors  sLaT  USHEBET  BDLD  geneT
gESEMbesiu’ L ushdimset GuwG &l Pneueid
WHIHW  OE  SLOT  USHESEHHEG  Bitanulagd
allemeuuilell oigliLnL 1ied HGHHH TBB BBHsD CETBaHE!
UG GFuinutiu@slsime.

C) sL&  usymisst  @hSunelevsien  Blaveowime
QUBLDTAND  IFTUMTSGHID  (PpHedl LTenTEEhpe:asTa o)
WwaeSl (G Blpeuand Hiranuis@n allaeoular ouglienLuied
SHbS JMU BuEsD GETEHS WS LuGaaEmse.

d) ukieE  shesula @Gl  Gufibsliul Heer
UBIGHS6T, URGEF sFhod @uil gy Sebeusl surmdiw
allensvling  @eummled 1% GHenBeuTs o 6eNGHT DIHEILIQ
UL LB Sl siTen.

e) uBgps  shasulesr  @rluliligsd  @eeors  UkIGse
sbGluelseflsn swLsTSSW GBI Beneod Sl
semiBeiten  GUDILHUTET SieliLen uiled AN CuGSna.

Fbu sIOSHW  EGUY  Penenssamdd Sl EHTH
UL &5 Hle0 S QU s @& .1 61601 (13 i Flufled
ST BILLILL (BTG,

UBIGSEeT  &eomtu  URISLGSH OFTans
QUEEIETS  FloLs@GL U FHHed  ailly  susnsuieomen
SUBLDTENSHMS  (pHlTay  EM0dsIdbe udtea  GFug
wHUAL UG Slemer. @uemisTs Seomu RS GH CHTams
AT UlFsslet 2 &b Gauiorenhaiar urys  Mas
aumslUle el ymissHasbdlanmis ST LGS ssimenr.

f)  wpetranifleniors

g) ugerour ME (WPHeSBHsT  OmBTuisd Pevayd alensy
DIEV6VHI H(HLOL eumhIE HiTemuils@h allansy Sieveg BBy
OFmdal LIl Beubdnlsy gsmeaus aaniear Sigliuenlullsd
HUIE Gewiwiin@Gasmen.
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h) Provisions for investments are made as per RBI
prudential norms.

C. Prudential norms:

Securities guaranteed by the State Government
where the principal / interest is due but not paid for a
period of more than 90 days are treated as non
performing investments and appropriate provision is
made and interest in respect of such investments is
recognized as income only oncash basis.

D. In terms of the instructions of RBI, the excess of
acquisition cost over face value of securities kept
under “Held to Maturity” category is amortized upto
the date of maturity and the amount amortized has
been shown as a deduction under the head “Profit on
Revaluation of Investments” in the Profit and Loss
Account.

Accounting for REPO Transactions

In respect of Reverse Repo transactions under
Liquidity Adjustment Facility (LAF) with the RBI,
monies paid during the year are debited to “Money at
Call & Short Notice" (along with the additional 5%
margin securities received, which are kept under
Sundry Liabilities LAF Account) and reversed on
maturity of the transaction. Revenue thereon is
accounted for as interestincome.

In respect of Repo Transactions under LAF with the
RBI, monies borrowed during the year on such
transactions are credited to borrowings from RBI.
Expenditure thereon is accounted for as Interest
Expenditure. The investments pledged with the RBI
for this purpose are reduced for reckoning SLR.

4. ADVANCES

Advances are classified into Standard, Sub-standard,
Doubtful and Loss Assets and provisions for possible
losses on such advances are made as per prudential
norms /directions issued by Reserve Bank of India
from time to time. In addition to the specific provision
made towards identified NPAs, the bank also holds
floating provision. The advances stated, except
standard advances in the Balance Sheet are net of
provisions made for Non-performing Assets.

h) W GéHe GCameauwuns @HBBH umrs  Maiel
aukiulen oflamisasedsuy BiremuilssiuGans.

C. BILULDTET QIenTULIENMEEIT:

umys  Mamel  eudidufen  sualumibsedlaiillg  LOMHlen
sgmey GUTRLGUBELILLL SLeUSSHRIS6T WBSTa 6l ly
SIEVENH] DT HEUMENIS STV SLbHI 90 BILHBEHHEGW
BosUTd SUEHTHTSH UL FSHH0 Sjenel euUHLOTEID FLLITS
(p&HSBHeT  elend  HHBUILLH, CHeweuwier @HbEBSaT
GeFutulp, SiHaTauemsUIleoTar 6ully  eUGmEHIEUTS
0L BB au(pLOTATDTSS Senlhdled 61BoHalILBEBSI.

D. umg feme amdulsr aeluypibosedaly, pdirey
&TeVlD  aueny  aneuSbAhb@GId  (pspaipselar  pdliey
ANIBG &EH0 OFTens CEHTHIHH  auThSUNHEBEGD
UL FSHFHe0  Seemm  smBHens  OaerthasiulL  uemib
W&iTa] HTeuld suem] LSATOULB, BTl BOJL & HewibdleD
“upsHadhoeied LOBIOAIT 1960 2 6wl Ten GEeoTuid” 616
BemihBle0 BLHFHe0 DemLTsmi’ B sremiisdslubangl.

Oau@eursLl LIGUTLOT & (G LD [EIMCET I S(BLou
QI LD/eNBELD o _SHATAUNSHEILsH el BESID/eummiEid
auaiiELD FLOLIHSHLDTEN HEIh@ (e DH6I

urys  Marel euddEuLe  Geueaumsll  LISIDTaGHLID
(W&HeSHBamen HHL aumhGD/allGD 2 SHTaTHSHEHIL &
alBGlaunmEEd  aamissded  DETHBTE  aUTHIEGLD
el igel Cwidhss Gsmand 5%  anannibHosTensuD
GorgE  GmBU  STOHHEL  au@G@eTs Geuetgw
&L aFTeNS slan HamdBIL LI [HefTongl. BFeiealensulleoma
GU(THLDTENTLD GUL 19 GU(THLOTEITLDTS &HeuoTdh &L LILIGS MBS

@wwrHil alBsiuGd (wHed® unys Marel sumduiiwmbal
GUMHRISLILIL L BHLATH A (N 3 TNTNIOE: YT
Belicuanasuieoren  GlFsvey aully  euensieomsn  GlFeusuTs
FamEHALILGEMS. Salumadg uMrg Mame amduisd
SILLOTETOTS  eudbslUlL  upsHedheet  unrs  Mgiel
aumi &Ll 60 FULLLTaUDTS aesSULL Beusmrigu
1pHeIBHeMadHhEH BESHILIGS .

4. HLATEH6T

urys  fafmel  sumiduilelt  euenIWeDBHEHDEH o Ll {
BLSIHET  GU(HLDTEND FL(BUsNs OMEID eUHOTEND FLLTS
HL_GBIHEI (psnmpGu HILD GHENDBIHHEN6,
FHEHBHHIHALDTemeneY  oMuIb  @plidemer  gmuUBHHH
aigwismel  sienl  LfSSIULE  oibaLdiEeT  CanbHs
auenaWied gMmULS Falowl Ewlisensn gl GFunyd GummL®
ungs  Mafel  sumSuNsT HILULWTET  eushULIsHBEEHHESHHBL
GaxmauwTem @FHIHEBHET  CFUILILIL BETeTel.  6u(HeUTLI
FLLMTS sLasenis Chensub@ld HEBH0TE  @HbsSb
GFwwlul GeTergl. Bmuy B 60 60E &6l & & 60
STLL UL (BelTeN  BL 66T SUHLOTEND FLLTH — HLGHIHEI
BaTer @HIbEBEHN HIPSHH 2 6Ten CHTensWLTGLD.
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Provision for standard assets

SBITIDTEN &HL_631e6ll HTen Q@HISBEHSH6T

Type of advance Provision
made as per
RBI norm
| a) Direct Advances to agriculture & SME sector 0.25%
| b) Advances to residential housing loans beyond Rs.20 lakhs 1.00%
¢} Advances to specific sector i.e Real estate, credit card 2.00%
receivables, capital market exposure, personal loans and Non
deposit taking NBFCs
o) All other advances not included in (a), (b} and (c) above 0.40%

5. FIXED ASSETS

a) Fixed assets are carried at cost of acquisition less
accumulated depreciation. Cost includes freight,
duties, taxes and incidental expense related to the
acquisition and installation of the asset.

b) Depreciation on fixed assets, except on
computers, is provided on written down value
method at rates prescribed under Schedule XIV of
the Companies Act, 1956.

c) Depreciation on computers/ATMs, including
hardware, Peripherals & software acquired for
setting up on line banking is provided on straight-
line method at the rate of 33.33% as per RBI
guidelines.

d) Advances made in respect of properties taken on
rentare included under other assets.

6. STAFF TERMINAL BENEFITS

Gratuity

The bank provides gratuity, a defined benefit
retirement plan covering all employees. The bank
makes annual contribution to a fund administered by
trustees and managed by the Life Insurance
Corporation of India for an amount notified by the LIC
of India. The bank accounts for liability for future
gratuity benefits based on an actuarial valuation
carried out annually.

Pension

The Pension Fund of the Bank has purchased
annuities from LIC of India for all pensioners and
family pensioners of the Bank during the year.

Provident Fund

In accordance with the law and PF rules of the bank,
all eligible employees of the bank are entitled to
receive benefits under Provident Fund, a defined
contribution plan in which monthly contribution from

‘ BL& ol fisisis surdsetlaTes |
ol Sl pempliLiy
o AL AL )
a) Guyp eleusmuss s whpn SHug wes s 0.25%
OEmisssnds apmsiull Grsdura sLeass g
b) .20 G ssHEn Cusne ol Gh HLsiss Wa 1.00%
C) SwawTs Congpbsal HTe AUIUTISEMDBEE 2.00%

MPREILLL SLeIS, SLET SILoL e B
Clpnens, usmiuflomiy shos SEUBSILCL SempHE
SUPBIBOULL BLeima, HaipUT SLaB6 WhmD enalus
IS aEdE Frn B8 BieisnsEheE apmsUUILL
 sL@Ee i) .

d) Gulm Gemsbaciul _maums oaTs 0hn SLess 1)

0.40%

5. MleneuLITest QT ahHidh 6l

a) pleveowner  Gendsibsar  aummkidL  alemeuulsdmba
Bauemyuwiled SewidSl LUl Beemr GHuioneND  SLHH!
wirewillbasiiul Beftenet. euflsend, gr6HE &I Lauplb,
BUTRIHEUHDBESGID DieUBen) BlmieyeusHBETar ClFeva|sEnid
UM elensuu | et GaTeasLiLL HsiTemen.

b) Blemeowner  Qonggdseflar  Bsulomerion e s
(wewiLIGUTEBeT  saliTdha) 195610  aumL S
BICUNSET gL oI Leusnem XIV 6 asemiGeiteniig
Whms  syemibosefen  Cxuiomend sles o shen
UdhsHd AT 168 SemdbaAL LU Heaisng).

C) sewllanflowior s @b GumrmL ® QUTEI &L UL L
SeUCUTSS6T,  GEOUTMmsT  LBHID  Seuhab
BpeasnaTear  Gasvaset et Gsunomend 33.33
gaaigb Crireuflng (pempuiled Sardbdll Nul Befang.

d) euTLews  (peul Liewl LD
Bairdh sl Borend.

B GClan s H16 & erfl o0

6. 2 PLITEHET [HaVETH6T

H(HeNeWIH OFHTans

GUBIBILLITGNG  aTe060T  LamPWITSHEHHB@EGID  GUIeydEHlILT 6T
ShHmenish  LHTMmEMU  QULRIGHABEH. GHHU  Sulel
SIS GoHSPBSHBT  BLSISUUGD HHoEH  SieuTser
GHIUIGL  CaTadsmu  @aIGeurh  auBLAPD  sumid)
SINGEBSH. SibS BFHbG @ACUT®H auBLIPD Cawishs
Gouaniigul OpTens @HFAW Spuje ST B BOBSHHT6
Sleleummmen GgTend SenorbdlL Ay Luind Gummeufer
syl — Semasl Uulf  eumiduned semsbaed
sI(BSHBLILIBS B

W Wi

uieugub GCaeneu stel allpuun Oafaldhgisien  ssvsur
oan ITHEhSHGID  QUISLEWID  eupRGL  GUTGLE Kl
seimreniiilenss  sumdSWneIG EhAu  Spulen  Srodl®
SPSHHBI_LD PUILISHL SHHIGTETHI.

GHTLHGOTETT _aI(HRISTE)  enaIl LT &

gliLf@unseud GQamfeorent eumpmisTe  smauliyp sl
Bwgiugud G o e esbeor eamifluiTsend Gombulg

wfl e U@l & &Ml uweut Heir. |61 6UT T g5l
suEIWENBLULY  LsnlluoThHUeTS6T  woBmid e duirael
LFaudhdlul Qxrensuieamsd BiTomanfssiiuT G BLHSILL (B
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the employees and the Bank contribution is made at a
determined rate. These contributions are made to a
fund set up by the bank. The bank has no liability for
future provident fund benefits other than its annual
contribution and the Bank recognises such
contributions as expense in the year in which it is
incurred.

Leave Encashment

Provision for leave encashment benefit is made
based on an actuarial valuation.

7. PROVISION FOR TAXATION

Provision for taxation is made on the basis of the
estimated tax liability with adjustment for deferred tax
in terms of Accounting Standard 22 issued by ICAL.

8. REVENUE RECOGNITION:

Income and expenditure is accounted on accrual
basis exceptin the following cases.

i) Inthe case of NPAs, Income is recognised on cash
basis, in terms of guidelines of Reserve Bank of India.
Where recovery is not adequate to upgrade the NPA
accounts by way of regularization, such recovery is
being appropriated towards interest in the first
instance and towards the principal/book values
thereafter, except in the case of suit filed accounts. In
case of Non-performing investments (NPIs), the
same accounting treatment as above is followed
except otherwise agreed.

ii) Dividend on investments in shares, units of mutual
fund, income from sale of mutual fund products,
locker rent and commission on Government business
are accounted on cash/realisation basis.

iii) Income related to credit card is accounted on the
basis of the bills raised.

iv) In the case of matured term deposits, interest is
provided as and when such deposits are renewed.

v) In the case of suit filed accounts, legal expenses
are charged to the profit and loss account. Similarly, at

aUBHBmEH. amdbse Beuautprer eumsuis SbHHEHsTs
SIeMBBIULEG Ee0TL Hajl Hewsbdley ealbleunm LG
Gairdbal’ B auph OFHTans BUTE aHTSTHHD HS
GuTEILLD FlenL WITg).

alBULlenen LIswToT & 560

allBLLTemen LSIOTH@GID augFHbsrar QabEh SeIaTmTe
Ogrens asemsdll FApiy uulpd CuBpeufes senliliyliug
SIS LILBE B

7. auf BEHHBTH HIHBH[H

aufl  aunsuiled gmULSImIQW  GUIEIOL  WwHoD ude)
Geuwlwulul L &b Flw BH60T 8 & L L TEITT & (6T & & T 6al
BDIUSTHHI0  UTWBISSIULL  Hewidb@ (pemm 2260
2 slenzBEy Oeums  sHemen  GuIL il Hsten  sugpLoTen
aufluré®  wBpIb  Paynauuiomen smHH  GeTsEip
eU(BLOTEN euflSsTeT @@HibaEB CFILINILL Beteng).

8. eurmeuTl SRS

QBT 1BmID OFevalamesmsn  HansbdHeage
QUTEIEUTET HEWHES (POBUTST SHBhDH AIHL HEHIHEL
oy GFevsydaMmen E6VTU BHOJL HMIHSHDBEHES sIHHEW
(peomenwl  aumid  UsuBnEngl.  syemed  SlpaseniL
QUBLOTENLD LMEDID ClFevailammEet aufe| FOWSHMID Casva,
FIOWSHMID  6HSH BLSFHBe 2 flug el uTgmos
BMIHE B IHSHSLULGEMSH.

i umm  doel  euhid  sysmemIlL  eUHEUTLI FULTSH
BLIEBE ST au'ly  UGHOTGLOUTIPH  Hembssd
ABSBILBIMSL  uGHUTGLD CHTens  eumeutul LB
Fpempns  sLaledmhba  Seaph  senasE  Heoans
uLEdFed  (UPSGH GHTLILULLS SLeiss  Hai])
QIHOHTMS  (PHevneuFHl  Ullg  UMBHGID  1BS(IpeienF)
OIFNHSGID  BHeSHOBHSILGL.  Eelleunpmar  euHeuTL
FLB HBBD (WPHedbEeT WBaHTar surpomaipd CoGso e
enpullsh sl 0eBHBILGEBE.

i, Uk SeoTuSeHTems, LTeUFEE BHTET aIHIOTENLD,
upebugHHeaw  alBebourws HomLsEhd  eumLOTeILD,
UTGISTOY GULL S UTLeNS WLBBID SHJFTHS  SiQies
BOSHD FDLEGL HJ@ medl Splliensl  aUGeTED
CUTIRS! UHDTETDTS B & Ce0{HEHHUILIGH ST HET.

i, eumIEE QUPEIGID SL6TT DI LML LILGTUBSES GUITHET
GUTMI (LD IE NG 8U@& 60l & S L1L B LD GU(HLDTGITLD
SisuauliuTpgl  aflmsoliul guiensy  FoTUlSEn  CuTIps
QU(HLOTEIIONS 61(BShGIS GlETseniLBA B

V. wpdlitey Gubp HeumemdsTe ey BTG

yaisg  CuTwps  SIBHeTE ey Seiddsy
si(bHaULBH MBS
V. uemild  eu@ed  GFupb  QUIGLEG  eupd@den

CFHMBHIBSSI L 55He0 SISIUTDTeT aUPSE UHey e
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the time of recovery of legal expenses, in respect of
such suit filed accounts, the amount recovered is
accounted asincome.

9. EARNINGS PER SHARE

The bank reports basic and diluted earnings per share
in accordance with Accounting Standard-20 of the
ICAl For the year under reference, both Basic and
diluted earning per share being the same, is computed
by dividing the net profit after tax by the weighted
average number of equity shares outstanding for the
period.

10. NET PROFIT

The net profit disclosed in the profit and loss account
is after

i) Provision for direct taxes

ii) Provision for loan losses

iii) Provision for depreciation / losses on investments
and

iv) Other usual and necessary provisions.

11. CONTINGENCIES

Loss, if any from contingencies arising from claims,
litigation, assessment, fines, penalties etc are
recorded when it is probable that a liability has been
incurred and the amount can be reasonably estimated.

Sd/- M.G.M.Maran
Chairman

Sd/- B.Ramachandra Adityan
Sd/- R.Kannan Adityan
Sd/- A.Rajagopalan

Sd/- V.Bhaskaran

Sd/- P.H.Arvindh Pandian
3Sd/- P.Prem Vetty

Sd/- A.Narayanan

Sd/- N.Balasubramanian
Sd/- A.Selva Ganesh
Sd/- S.Swaminathan

Sd/- S.T.Kannan
Directors

Sd/- C.Soman Roy
Chief General Manager

Thoothukudi
06.06.2007

Sd/- P.R.Varatharajan
General Manager

QFIW LoBEID BL SHHIUSHBHTO GlFeayHell DEUeULGILITIPS
Beumu BAJLE SaUSHeD IBHHS OETETeTILBE DS
SaleuTmTeT  QFseysell  aIEGMGL  GCUTISH  eu@heume
GBTend aUHLTEITS ihHEID GameTeriLBEBHI.

9. eeubleum(m UmIGHSHE@ID FLligul EsurLialslsn

ugle GewwtulL  @hFHul  HeIHESL L TGS ETh: S 6l
BIBICUSTSHSHTED  aUeNTWIMISBHILILL.  Hewldb@Gpenm  srewl 2060
SamiheTaniily aIGaIT(h Lkihdeid mligw Geom el dsib
SIS IUGEDH.  UBIEWTETSH  @elGleuT(h LIMIGHEHLID
o flw SugliuseL oBEILd Seniibsin’ L syrafl sugpoTas
FWwTS  EHUUSTE SebBBeTaNH.  SislaTDTan
auCplOTEDd  Mer  @eomudbend  GoTdhgd LIRS Sere
GTEMTERT M BLLITED 6L HT| HeTdhaIL LILIGSIBS.

10. mlay @svruib

BTl Hagld SHewidhdled SHeuiBsllen HST EGOTULOTIS
gpsaeniL  QFsvalaBIBEHHITE  HHSH  Glelnuiul L
LlaientT semords el LUl (Bevien ).

i Fliyten Gurg sufl aldiniBasTer @aGEBEeN.

i. sLeal Q&BMHHD amasulsd GBULSSmIQW SIEUILIGMET
FOFIusMBSTe GHamBhd LT @Flsshss.

iii. wseShselled  gBULGIIgU  CaunoterdAmsTen [
BN | BEHHEEHTET L BH6T.

iV. QUPHSBLOTET BHID SiHHUITeHFILl @oiHSBSH6N.

11. stHTGHIEHGD EPLIL|HaT

Bliihsear, supdoseflar  Syser, eufl  Sewiliy,
HemLenand CFmendsser Gumes a@TChIS@I SpUiGseN
QUTEILILBETS  WTEID  ULFHH0 DIGOH  DIGUSUTHTET
QFramssemen o GHBHFwTs  HiTamis@hd — SHmeumiisd
&E0TE S G160 & IR &l st en.

Sd/- G.Narayana Moorthy
Managing Director & CEO

Vide our Report Attached
For Vivekanandan Associates
Chartered Accountants
Sd/- N.Subramanian
Partner

Sd/ - K.K.Sharma
Company Secretary
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AUDITORS' REPORT

GHewll e WITenijaeT Dl sbansd

To

The Shareholders,

Tamilnad Mercantile Bank Ltd.,
Tuticorin

We have audited the annexed Balance Sheet of the
Tamilnad Mercantile Bank Limited, Tuticorin as at
31% March 2007, the annexed Profit and Loss Account
of the Bank for the year ended on that date, in which
are incorporated the returns of 16 branches audited
by us and 162 branches audited by branch auditors
and 5 branches not audited during the year. We have
also audited the Cash flow statement annexed to the
Balance sheet for the year ended on that date.
Preparation of these financial statements is the
responsibility of the Bank's management. Our
responsibility is to express our opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the
auditing standards generally accepted in India. Those
standards required that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material
misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used
and significant estimates made by management, as
well as evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

The Balance sheet and the Profit and Loss Account
have been drawn up in accordance with the
provisions of section 29 of the Banking Regulation
Act, 1949 read with Section 211 of the Companies
Act, 1956.

The reports on the accounts of the Branches audited
by Branch Auditors have been dealt with in preparing
our reportin the manner considered necessary by us.

We report that:

a. We have obtained all the information and
explanations, which to the best of our knowledge and
belief, were necessary for the purpose of our audit
and have found them to be satisfactory.

b. Thetransactions of the Bank, which have come to
our notice, have been within the powers of the Bank.

¢. Inouropinion, proper books of account as
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required by law have been kept by the bank so far as
appears from our examination of those books and
proper returns adequate for the purpose of our audit
have been received from the branches of the Bank.

d. The Balance Sheet, Profit and Loss Account and
the Cash Flow Statement dealt with by this report are
in agreement with the books of account and the
branch returns.

e. In ouropinion, the accompanying Balance Sheet,
Profit and Loss Account and the Cash Flow
Statement dealt with by this report comply with the
Accounting Standards referred to Sub-section 3(c) of
Section 211 of the Companies Act, 1956, to the extent
they are not inconsistent with the Accounting policies
prescribed by the Reserve Bank of India.

T On the basis of the written representation
received by the Board from the directors and taken on
record by the Board of Directors, we report that none
of the Directors is disqualified as on 31* March 2007
from being appointed as a director in terms of clause
(g) of sub-section (1) of section 274 of the Companies
Act, 1956.

g. Inouropinion and to the best of our information
and according to the explanation given to us, the said
accounts together with the notes thereon give the
information required by the Companies Act, 1956 in
the manner so required for banking companies and
on such basis and subject to the notes on accounts
and significant accounting policies attached to the
Balance sheet and Profit and Loss account give a true
and fair view:

i) In the case of the Balance Sheet of the state of
affairs of the Bank as at 31* March 2007,
i) In the case of the Profit and Loss Account, the
Profit of the Bank for the year ended on that date and
iy The Cash Flow statement gives a true and fair
view of the Cash flows for the period covered by the
statement.
For Vivekanandan Associates
Chartered Accountants
Sd/-N. Subramanian
Partner

Tuticorin
06.06.2007

The Annual Report has been translated into Tamil to the extent
possible. If there is any error in translation the Bank, its Directors,
Officers and Employees shall not be held liable.
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u BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

A
Registration Details Registration No.r 1 | ! J 2 | ! I 8 | State Code ﬂ
BalanceSheetDate[ 811 | DIB—I | 2|0|0|7|
(Rupees in Thousands) (Rupees in Thousands)
Capital raised during the Year
Public Issue NII|L Rights Issue N|I|L
Bonus Issue N|I|L Private Placement N[I|L
Position of mobilisation and Deployment of funds
Total Liabilities [7]0]8]6]9]3]4]6] Total Assets [7]0]8]6]9]3]4]6]
Sources of funds
Paid-up Capital 218(4|5 Reserves and Surplus 7/5[/8|8/6[8|6
Secured Loans N|I|L Unsecured Loans 6101716/9/2|8]|0
Application of funds
Net Fixed Assets 419(2(9|5|8 Investments 2|3[1|6]|4[0]|6]2
Net Current Assets 4(417]1013]7]|9]1 Miscellaneous Expenditure N|I|L
Accumulated Losses N|I|L
Performance of Company
Turnover 7/210/8(4[0]4
Total Expenditure 515(9(8]6/4]0
Profit/(Loss) Before Tax 1{6/0(9|7|6|4| +
Profit/(Loss) After Tax 1(0]5]7]7(6]4] +
Earning per share in Rs. 317[1]9
Dividend Rate %(Proposed) 1{0/0]|0
Generic names of three principal products / services Item Code No. : NOT APPLICABLE
of the Company (as per monetary terms) Product Description : Banking Company
Sd/- M.G.M.Maran Sd/- G.Narayana Moorthy
Chairman Managing Director & CEO
Sd/- B.Ramachandra Adityan Sd/- A.Narayanan :
Sd/- R.Kannan Adityan Sd/- N.Balasubramanian HELE SHF RS PRt
Sd/- A.Rajagopalan G A SEVE BEAEER For Vivekanandan Associates
Sd/- V.Bhaskaran Sd. 5. Swaminathan Chartered Accountgnts
Sd/- P.H.Arvindh Pandian Sd/- S.T.Kannan Sd/- N.Subramanian
Sd/- P.Prem Vetty Directors Partner
Directors
Sd/- C.Soman Roy Sd/ - P.R.Varatharajan Sd/- K.K.Sharma
Chief General Manager General Manager Company Secretary
Thoothukudi
06.06.2007
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2007

Year ended Year ended
31.03.2007 31.03.2006
Cash Flow from operating activities Rs. In thousands
Net profit for the year 1,057,764 1,011,923
Add/Deduct
Loss/(Profit) on sale of assets (3,943) (2,732)
Depreciation on Fixed assets 102,191 96,741
Provisions & Contingencies (incl. Deferred tax adjustments) 1,254,198 977,187
Cash profit generated from operations | 2,410,210 2,083,119
Cash flow from operating assets & liabilities 1l
Increase/Decrease in liabilities
Deposits 8,170,071 3,759,884
Other liabilities & Provisions (979,082) (1,007,849)
Increase/Decrease in assets
Advances (9,203,320) (5,001,464)
Investments 455,325 (763,714)
Other assets (620,225) 12,608
Total (2,177,231) (3,000,535)
A Net cash flow from operating activities | + |l 232,979 917,416)
Cash flow from investing activities
Sale/disposal of fixed assets 6,308 7,886
Purchase of fixed assets (73,269) (117,113)
B Net Cash flow from investing activities (66,961) (109,227)
Cash flow from financing activities
Borrowings 339,065 118,087
C Net Cash flow from financing activities 339,065 118,087
Total cash flow during the year (A+B+C) 505,083 (908,556)
Cash & Cash equivalents as on 01-04-2006
Cash & bank balances with RBI 2,813,030 3,039,054
Balances with banks & money at call & short notice 1,474,042 2,156,574
Total 4,287,072 5,195,628
Cash & Cash equivalents as on 31-03-2007
Cash & bank balances with RBI 3,680,253 2,813,030
Balances with banks & money at call & short notice 1,111,901 1,474,042
Total 4,792,154 4,287,072
Increase or (decrease) in cash flow 505,083 (908,556)
Sd/- M.G.M. Maran Sd/- G.Narayana Moorthy
Chairman Managing Director & CEO
Sd/- B.Ramachandra Adityan Sd/- A.Narayanan Vide our Report Attached
Sd/- R.Kannan Adityan : Sd/- N.Balasubramanian For Vivekanandan Associates
Sd/- A.Rajagopalan Sd/- A.Selva Ganesh Chartered Accountants
Sd/- Y.Bhaskaran Sd/- S.Swaminathan Sd/- N.Subramanian
Sd/- P.H.Arvindh Pandian Sd/- 8. T.Kannan Partner
Sd/- P.Prem Vetty Directors
Directors
Sd/- C.Soman Roy Sd/- P.R. Varatharajan Sd/- K.K.Sharma
Chief General Manager General Manager Company Secretary
Thoothukudi
06.06.2007
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A
LIST OF BRANCHES - STATEWISE
TAMILNADU
I.  Thoothukudi Main 48. Colachel 96. Varagur
2. Madurai Main 49. Agasteeswaram 97. Chockalingapuram
3. Sivakasi 50. Eriodu 98. M.M.Kovilur
4. Virudhunagar 51. Sayalkudi 99. Madurai - Chinthamani
5. Nagercoil 52. Siruthondanallur 100. Coimbatore - Dr.Nanjappa Road
6.  Dindigul 53. Prahasapuram 101. Chennai - TTK.Road
7. Theni 54, Chennai - T.Nagar 102. Udumalpet
8.  Chennai-2lI 55. Rayagiri 103. Tiruchengodu
9. Vilathikulam 56. Kanjampuram 104. Karaikudi
10.  Muhavoor 57. Podanur 105. Pudukettai (Pudukottai Dt.)
1. Kamuthi 58. Kumarapalayamputhur 106. Namakkal
12.  Pavoorchatram 59.  Kannankurichi 107. Ramanathapuram
13, Puthiyamputhur 60. Ayyalur 108. Sattur
14. Rajakkamangalam 6!. Thanjavur 109. Thiruvannamalai
15.  Nagamalai Pudukottai 62. Sonakanvilai 110. Nagapattinam
16. Coimbatore Main 63.  Arumanai I11. Coimbatore - R.S.Puram
17.  Pudur 64.  Usilampatti 112. Dharmapuri
18.  Anjugramam 65. Vallalnathi 113. Sankarankovil
19, Tiruchirapalli 66. Pannaipuram 114, Mettupalayam
20. Chennai - G.T. 67. Rajapalayam 115, Chennai - Aminjikarai
21. Kommadikottai 68.  Tirupur 116, Marthandam
22, Megnanapuram 69. Odaipatti 117, Hosur
23.  Yercaud 70. Kallimandayam 118, Chennai - Tambaram
24. Kayamozhi 71, Viralipatti 119. Palayamkottai
25.  Tirunelveli 72.  Pavithrampudur 120. Thirumangalam
26. Thalakkulam 73. Pottireddipatti 121. Sivaganga
27. Mullakkadu 74.  Vattur 122. Cumbum
28. Salem 75. Cuddalore 123. Thoothukudi - SIPCOT
29. Radhapuram 76.  Govindakudi 124. Chennai - Perambur
30. Tisaiyanvilai 77. Vengadampatti 125. Chennai - Thiruvanmiyur
31.  TKallikulam 78. Karur 126. Valliyoor
32, Vellore 79. Palani 127. Chengalpattu
33. Elayirampannai 80. Pollachi 128. Chennai - Anna Nagar
34. Kovilparti 8. Puliampatti 129. Madurai - Tallakulam
35. Pudukottai 82. Edalakudy 130. Gobichettipalayam
(Thoothukudi dist) 83. Madurai - Simmakkal 131. Chennai - Purasawalkam
36. Erode 84. Mayiladuthurai 132. Thuckalay
37. Kumbakonam 85. Chennai - Mount Road 133. Gingee
38. Aruppukottai 86. Porulur 134, Tiruchendur Road
39. Kalloorani 87. Padanthalumocdu 135. Pasuvanthanai Road
40. Alangulam 88. Mayiladumparai 136. Vadakkankulam
41. Bommidi 89. Devathanampettai 137. Azhagappapuram
42. Thickanamcode 90. Kappukad 138. Kulasekaram
43.  Thiruvarur 91. Kancheepuram 139. Perundurai
44, Villupuram 92. Thoothukudi - Scuth 140. Bedinayakanur
45. Palliyadi 93. Chengavilai 141. Paramakudi
46. Verkizhambi 94. Vadamalaikurichi 142. Virudhachalam
47. Chinnamanur 95. Pandaravilai 143. Pillaiyarpuram
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LIST OF BRANCHES - STATEWISE

ANDHRA PRADESH

Hyderabad
Guntur
Vijayawada
Nellore
Rajahmundry
Tadepalligudam
Secunderabad
Visakhapatnam

Kakinada

oo Moy ;o= Wk

10. Tirupathi

1. Kurnool

KERALA

|. Tirupuram

Kottugal
Thiruvananthapuram
Kollam

Ernakulam
Kozhikode
Changanacherry

® NS U oh W

Kottayam

NEW DELH

[. Delhi

GUJARAT

I. Ahmedabad
Surat

Unjah
Vadodara

ol

MAHARASHTRA

|. Mumbai - Mandvi
Navi Mumbai - Vashi
Ichalkaranii

Pune

Mumbai - Andheri

o o B W

Mumbai - Sien

ORISSA

|. Cuttack

PUNJAB

|. Ludhiana

KARNATAKA

|. Bangalore City
Bangalore Cantonment
Gulbarga

Mangalore

noA W

Hassan

UNION TERRITORIES

I. Pondicherry

2. Karaikal

WEST BENGAL

|. Kolkata
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PROGRESS AT A GLANCE

(Rupees in lakhs)

Year Capital Reserves  Investments Deposits Advances  Profit No. of
Branches
1983 19 134 2064 9269 5338 49 103
1984 19 171 2815 12487 6580 58 106
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108
1687 19 424 4765 16795 7810 157 108
1988-89 19 576 5473 17792 10820 228 115
1989-90 28 1025 6309 22604 12445 235 115
1990-91 28 1320 9309 30906 17257 305 117
1991-92 28 1826 12012 40819 20662 498 117
1992-93 28 2470 15975 54769 28838 665 123
1993-94 28 3874 20912 78897 43210 1036 133
1994-95 28 5528 29306 104404 63412 1683 139
1995-96 28 7916 34100 111687 69580 2405 139
1996-97 28 11317 49698 125830 74619 3420 142
1997-98 28 15107 66238 160445 82547 3815 142
1998-99 28 18587 88605 205595 97147 3503 144
1999-2000 28 22623 123899 266453 125504 4063 157
2000-2001 28 27643 148532 319807 158835 5040 160
2001-2002 28 33167 181571 372999 177266 5535 163
2002-2003 28 39660 214211 408458 195998 6376 165
2003-2004 28 47654 235371 440427 211399 8068 171
2004-2005 28 55856 228557 482688 262624 8235 172
2005-2006 28 65650 236194 520287 312639 10119 173
2006-2007 28 75887 231641 601988 404672 10578 183
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OUR BANK'S FINANCETO.......

Biscuit manufacturing unit Cone winding unit

Spinning Mill Lighting of Kuthuvilakku at the branch opening ceremony

Launching of General Credit Card at Pudukottai Build Expo 2006 sponsored by the bank.




OUR VISION

To be a progressive bank

with a strongbrand

equity,enhancingvalue

for all the stake holders

through excellence in |

performance and

good governance.




